























SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2013

1. BASIS OF PREPARATION

The financial report comprises general purpose financial

statements which have been prepared in accordance with

Australian Accounting Standards (as they apply to local

governments and not-for-profit entities) and Interpratations
of the Ausiralian Accounting Standards Board. and the Locaf

Government Act 1995 and accompanying regulations.

The Local Government (Financial Management) Regulations
1996 take precedence over Australian Accounting Standards
Regulation 16 prohibits a local government from racognising

as assets Crown land that is a public thoroughfare, such as

land under roads, and iand not owned by but under the

caontrol or management of the local government, unlessitis a
golf course, showground, racecourse or recreational facility
of State or regional significance. Consequently, some assets,
including land under roads acquired on or after 1 July 2008,
have not been recognised in this financial report. This is not

in accordance with the requirements of AASB 1057 Land

Undler Roads paragraph 15 and AASB 116 Property. Plant

and Equipment paragraph 7.

Accounting policies which have been adopied in the

preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash flow and

rate setting information. the report has been prepared on

the accrual basis and is based on historical costs, modified,

where applicable, by the measurement at fair value of

selecied non-current asseats, financial assets and liabilities.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimaies and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimaies and associaied assumptions are based on
historical axperience and various other faciors that are
believed to be reasonable under the circumsiances; the
results of which form the basis of making the judgements
about carrying values of asseis and liabilities that are not

readily apparent from other sources. Actual results may differ
from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire conirols resources to carry
on its functions have been included in the financial statemenis
forming part of this financial report.

In the process of reporting on the local government as a single
unit, all transactions and balances between those funds (for
example, loans and transfers between funds) have been
aliminated.

All monies held in the Trust Fund are excluded from the
financial statements. A separate statement of those monies
appears at Note 25 to these financial statements.
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SHIRE OF GOCMALLING
MQOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

5. TRADE RECEIVABLES . _ 2019 2018
. < 5
Current
Rates receivable 165,516 179,128
GST receivable 18,792 22,205
Sundry Debtors 52,968 200,299
237,277 401,632
Non-current i
Pensioner's rates and ESL deferred 73,699 70,493
73,699 70,493

SIGNIFICANT ACCOUNTING POLICIES

rade and other receivables
Trade and other raceivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods soid and
services performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts
{i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

impairmenti and risk exposure

Information about the impairment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Note 24.

Previous accouniing policy: Impairment of trade
receivables

In the prior year, the impairment of trade receivables was
assessed based on the incurred loss model. Individual
receivables which were known to be uncollectible were
written off by reducing the carrying amount directly. The
other receivables were assessed collectively to determine
whether there was objective evidence that an impairment
had been incurred but not yet identified. For these
receivables the estimated impairment losses were
recognised in a separate provision for impairment.

Classification and subsesguent measurement
Raceivables expected {o be collected within 12 months
of the end of the reporiing period are classified as
current assets. All other receivables are classified as
non-current assets.

Trade receivables are held with the objective to coliect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the effective
interest rate method.

Due to the short term nature of curreni receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immaterial.
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

10. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE)

SIGHIFICANT ACCOUNTING POLICIES

Fixed assels

Each class of fixed asssis within aither plant énd 2guipment or
infrastruciure, is carried at cost or fair valug as indicatad less,
wheare applicable. any accumulated depreciation and impairment
losses.

initial recognition and measurement baiwsen

mandatory revaluation dates
All assseits ars initiaily r=c~gm sed at cost where the fair value of the
asset ai daie i squal to or above 55000, All assets

accordance with the mandatory

in relation to this initial measuramant, cosl is determinad as the fair
value of the asseis g n as consideration pius costs incidental to
the acquisition. For assets acquired at ne cost or for nominal
consideration, cost is ;zctermmed as fair value at the date of
acquisition. The cost of non-current assets constructed by the
Shire includes the cost of 2ll materials used in construction, direct
labour on the project and an appropriaie proportion of variable and

fixed overheads.

Individual assets acauired baiween initia! recognition and the naxt
revaluation of the asset class In accordance with the mandatory
measurement framework, are recognised at cost and disciosed as
being at fair value as management believes cosi approximates
fair value. They are subject io subsequent revaluation at the

next anniversary date in accordance with the mandatory
measurement framework.

Revaluation

The fair value of fixaed assefs is determined at least every three
vears and no more than five years in accordance wiih the
regulatory framawork. At the end of each period the valuation is
reviewed and where appropriaie the fair value is updated to reflect
current market caonditions. This process is considered to be in
accordance with Local Government (Financial Management)
Reguiation 17A (2} which requires property, plant and equipment
to be shown at fair value.

Increases in the carrying amount arising on revaluation of assets
are credited to a revaluation surpius in 2quity. Decreases that offset
previous increases of the same class of asset are recognised
against revaluation surplus directly in 2quity. All other decreases
are recognised in profit or loss.

ISTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under control
in accordance with Local Government (Financial Management)
Regulation 18(a)(ii). the Shire was required to include as an asset
{oy 30 June 2013), Crown Land opsrated by the local government
as a golf course, showground, racecourse or other sporting or
racraational facility of State or Regional significance.

Upon initial recognition, these assefs were recorded at cost in
accordance with AASE 118, They were then classified as Land
and revzlued along with other land in accordance with the other

‘poiicies detailed in this Note.

Land under roads
In Wasiern Australia, all land under roads is Crown Land, the

rzsponsibility for managing which, is vested in the local government.

Effective as at 1 July 2008, Council elected not to recognise any
value for land under roads acauired on or hefore 30 June 2008
This accords with the treatment available in Australian Accounting
Standard AASB 1057 Land Under Roads and the fact Local
Government (Financial Management) Regulation 16(aj(i) prohibits
local governments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as
detailed above. Local Government (Financial Management)
Regulation 16(a)(i) prohibits local governments from recognising
such land as an asset.

Whilst such treatment is inconsistent with the requirements of
AASE 1051. Local Government (Financial Management)
Regulation 4(2) provides, in the event of such an inconsistency,

the Local Government (Financial Management) Requlations prevail.

Consequently. any land under roads acquirad on or after 1 July

- 2008 is not included as an asset of the Shire.

| 22






SHIRE OF GOOMALLING
MNOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

10. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(b) Depreciation 2019 2019 2018
Actual Budget Actual
S $ $
Buildings - non-specialised 311,089 294,289 292,719
Furniture & Equipment 43,952 78,513 77,442
Plant and equipment 152,220 153,295 151,392
Swimming Pool & Equipment 25,029 23,771 24,532
Infrastructure - Roads 880,471 829,146 827,117
Infrastructure - Footpaths 24,463 22,997 22,938
Infrastructure - Other Infrastructure 29,604 25,127 27,058
Infrastructure - Drainage 40,804 41,136 40,804
Infrastructure - Sewerage 33,520 32,900 33,519

1,641,152 1,501,174 1,497,521

W

IGNIFICANT ACCOUNTING POLICIES

Depreciation Depreciation {Continuad}

When an item of property, plant and equipment is

revalued, any accumulated depreciaiion at the daie of

ihe revaluation is treated in one of the following ways:

(a} The gross carrying amount is adjusted in & manner
that is consistent with the revaluation of the carrying

[4

he depreciable amount of all fixed assets including buildings
but excluding freehold land and vestied land, are depreciated
on a straight-line basis over the individual asset’s useful life
from the fime the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of sither the

unexpired period of the lease or the estimated useful life of amount of the asset. For example, the gross carrying

the improvements.

The assets residual values and useful lives are reviewed, and
adjusted if appropriaie, at the end of each reporiing period

An assetf's carrying amount is written down immediaiely 1o its
racoverable amount if the asset's carrying amount is greater
than iis estimated recoverable amount.

Gains and losses on disposals are determined by

comparing proceeds with the carrying amount. These

gains and losses are included in the statement of
~comprehensive income in the period in which they arise.

Depreciation rates
Typical estimated useful lives for the different asset classes
for the current and prior years are included in the table below:

Asset Class Useful life
Buildings 30 to 50 years
Drainage 100 years

Furniture & Equipment
Plant & Equipment

4 to 10 years
5to 14 years

Roads
Pavement 50 years
Surface 20 years
Subgrade not depreciated
Culverts 19 years
Fooipaths 20 years
Swimming Pool Infrastruciure 10 - 87 years
Wastewater infrastructure 10 - 87 years

Other Infrastruciure

10 10 67 years

amount may be restated by reference to observable
market data or it may be resiated proportionately to the
change in the carrying amount. The accumulated
depreciation at the date of the revaluation is adjusted
to equal the difference between the gross carrying
amount and the carrying amount of the asset after
taking into account accumulated impairment losses; or

(b} Eliminated against the gross carrying amount of the
asset and the net amount restated to the revalued
amount of the asset.
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

14. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening balance at 1 July 2018
Current provisions
Non-current provisions

Additional provision
Amounts used
Balance at 30 June 2019

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis:
Less than 12 months after the reporting date

More than 12 months from reporting date '
Expected reimbursements from other WA local governments

Provision for

Provision for

Annual Long Service
Leave Leave Total
$ $ $
181,388 223,770 405,158
- 36,031 36,031
181,388 259,801 441,189
125,049 (1,916) 123,133
(133,644) (19,032) (152,676)
172,793 238,853 411,646
172,793 218,751 391,544
- 20,102 20,102
172,793 238,853 411,646
2019 2018
$ $
388,925 405,158
- 36,031
22,721 -
411,646 441,189

Timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settlement timings are based on information obtained from employees and historical leave trends and assumes no

events will occur to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Shori-term employee benefiis

Provision is made for the Shire’s obligations for short-term
employee benefits. Shori-term employee benefiis are
benefiis (other than termination benefits) that are expected
to be settied wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
(undiscounted) arnounis expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

The Shire’s obligations for employees’ annual leave and long
service leave entitflements are recognised as provisions

in the statement of financial position.

Long-term employee benefits are measured at the present
value of the expected future payments to be made io
employees. Expected future payments incorporaie
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at

Other long-term employee benefits (Continued)

rates determined by reference to market yields at the snd
of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire's obligations for long-term employee benefits are
presented as non-current provisions in its staiemant of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an outilow of economic benefits
will result and that outflow can be reliably measured.

Provisions are meaéured using the best estimate of the
amounts required to settle the obligation at the end of the
reporting period.

























































SHIRE OF GOOMALLING _ ;
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

28 OTHER SIGNIFICANT ACCOUNTING POLICIES

a} Goods and services tax {GST)

Revenues. expenses and assels are recognised net of the amount of GST,
axcept where the amount of GST incurrad is not recoverable from the
Australian Taxation Office (ATQC)

stated inclusive of GST receivable or payable.
i, or pavable to, the ATO is included

Receivables and payables

The net amount of G8T recoverahle fi

with recatvables or payables in the statement of financial position.

T components of cash
which are recoverable from
or payabdle to, the ATO are presenied as operaling casn flows.

b} Current and non-current classification

s classified as current if it is expected to be settled

or liability
within the next 12 months, being the Shire's operational cycle. In the case of
fianiiies where the Shire does not have the uncanditiona! fgnt to defer
asted long service leave. the liability
within the next 12

monins. Inventor

hased on the Shire

¢} Rounding off figures
Ali figures shown in this annual financial report, ather than 3 rate in the dolfar,

are rounded (o the nearest doliar. Amounts are presented in Australian Gollars.

d} Comparative figures
Vithere required, comparative figures have been adjusted lo conform with
changes in presentation for the current financial year

When the Shire applies an accounting policy reisospectively, makes a
retrospeciive rastatement or reclassifies items in its financial statements that
has a material affect on the statement of financial position, an additional
(ihird) siatement of financial position as at the beginning of the precading
period in addition to the minimurn comparative financial statements is
presenied,

e} Budget comiparative figures

Uniess otherwise stated, the budget cormparative figures shown in this annuai
financial report relfate ta the ariginal budget estimate for the relevant item of
disclosure.

) Superannuation

The Shire contributes to a number of Superannuation Funds on behaif of
employees. Al funds to wiich the Shire contniputes are defined contribution
plans.

g} Fair value of assats and liabilities

Fair value is the price that the Shire would recaive to sell the asset or would
have to pay to iransfer a liability, in an orderly {i.e. unforced) transaction
between independent. knowledgeable and willing market pariicipants at the
measurement date.

As fair value is a market-hased measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets that are not fraded in an
active market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data. ;

To the extent possible, market information is extracted from either the
principal markef for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or fiability) or, in the absence of
such a market, the most advantageous market available to the entity at the
and of the reporting period (1.2. the market that maximises the recsipts from
the sale of the asset after taking into account transaction costs and
transport costs).

For non-financial assets, the fair vaiue measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or
to self it io another market participant that would use the asset in its highest
and best use.

1) Fair vailue hierarchy

Level 1
"
icentical asseis or liabifit
date

AsuUraments

Levei 2

Measuramenis |

o1 inptits other than quoied pri includad in Level i

ad
ble for

that are obsel assel or lability, either

Lavel 2

sursments based on unehservable puts for the assat of liabiiny

are determined Using one ar more v2

ise. to the e

technigues maxiv 2t possible, e

data If all significant inputs ired to measure fair ve

asset or hability is inciuded in Leve

2. ¥ one or more

Yaluation techniques
The Shire sal
and for which sufficient data 1s available to measure fair vaiue. Ths

specific characterisiics

sts @ valuation technidue that s appropiiate in the

of suificient and relevant data primarily dapends on i

of the asset or lisbilty being measured. The valuztion techniques selected by
the Shire are consistani with one or more of the follovang valuation approaches

Market approach
Valuation techniguss that use prices and other relevant informaticn
generated by market transactiens for identical or similar assais or liabilities

fncome approacih
Valuation techniques tnat converl estimated fuiure cash flows or income
and expenses into a single discounted present vatue.

Cost approach ;
Valuation technioues that reflect the current replacement cost of the service
capacity of an asset

Each valuation technigue requires inputs that reflect ihe assumptions that
buyers and sallers would use when pricing the asset or liahility, including

assumptions aboi fisks . VWhen seleciing 2 valustion technigue. ine Shire
gives priority 1o those techniquas that raximise the use of observable inputs
and minimise the use of unobservable inputs. Inputs that are developed using
market daia {such as publicly avaiable information on actual fransactions) and
reflect the assumptions that buyere and sellers would generally use when
pricing the asset or liability are considerad observable, whereas inputs for
which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

i} lmpairment of assets

In accordance vith Australian Accounting Standards the Shire's cash generating
non-specialised assets, other than inventories, are assessed at each reporiing
date lo detérmine whether there is any indication they may be impaired

Where such an indication exists, an impairment test is camied out on the
asset by comparing the recoverable amount of the asset. being the higher of
the asset's fair value less costs to sell and value in use. to the asser's
carfying amount.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profii or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 116)
whereby any impairment loss of 2 revalued assel is ireated as a revaluation
decreass i accordance with that other Standard.

For non-cash generating specialised assets that are measured under the
revaiuation madel such as roads, drains, public buildings and the like, no
annual assessment of impainment is required. Rather AASB 116.31 applies
and revaluations need only be made with sufficient reguiarity to ensure the
carrying value does not differ materially frorm that which would be determined
using fair value ai the end of {he reporting period
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

29. ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.

PROGRAM NAME AND OBJECTIVES
GOVERNANCE

To grovide 2 decision making process for the
afficient allocation of scarce resources.

GENERAL PURPOSE FUNDING
To collect revenue to allow for the provision of
services.

LAW, ORDER, PUBLIC SAFETY
To provide services to help ensure a safer and
anvironmentally conscious community.

HEALTH

To provide an operational framewark for
snvironmental and community heaith.

EDUCATION AND WELFARE

To provide services to disadvantaged persons.
the elderly, children and youth.

HOUSING
To provide housing to staff.

COMMUMNITY AMENITIES
To provide services required by the community.

RECREATION AND CULTURE
To establish and effectively manage

infrastructure and resources which help the social

well being of the community.

TRANSPORT

To provide safe, effective and afficient fransport
servicesto the community.

ECONOMIC SERVICES

To help promote the Shire and its economic
wellbeing.

OTHER PROPERTY AND SERVICES

To monitor and control Council's overhead
operating accounts.

ACTIVITIES

Inciudas the activities of members of Council and the administrative support available to the
Council for the provision of governance o the district. Other costs relate io the task of assisting
elected members and ratepavars on matters which do not concern specific councii services.

Rates, general purpose government grants and interest revenue.

Supervision and enforcemani of various local laws relating o fire prevention, animal control and
other aspects of public saiely including emergency services.

inspection of food outlets and their control, provision of meat inspection services, noise conirol
and wasie disposal compliance.

Maintenance of child minding centre. plavgroup centre, seniar citizen centre and aged care
centre. Provision and maintenance of home and community care programs and youth services.

Staff housing. provision of generai rental accomodation when buildings not required by staff.

Rubbish collection services, operation of rubbish disposal sites. litter control, construction and
maintenance of urban storm water drains, protection of the environment and administration of
town plannning schemes, cemetery and public conveniences.

Maintenance of public halls, civic centres and various sparting facilities. Provision and
maintenance of parks, gardens and playgrounds. Operation of library, museum and other cultural
facilities.

Construction and maintenance of roads, sireets, foothpaths, depots, cycleways and parking
facilities.

Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes. Building
control.

Private works operation, plant repair and operation costs, housing and engineering operation
costs.
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