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SHIRE OF GOOMALLING

AGENDA FOR ANNUAL GENERAL MEETING OF ELECTORS
MONDAY, 17 MAY 2021

Agenda for the Annual General Meeting of Electors of the Shire of Goomalling, to be
held at the Goomalling Sport & Community Centre on Monday 17 May 2021, commencing
at 7.00pm.
Business:
1. Opening and President’s Welcome
2. Attendance and Submission of Apologies
3. Confirmation of Minutes of Previous Meeting — 15 December 2020
Recommendation
That the Minutes of the Annual General Meeting of Electors held on 15 December 2020
as read be confirmed as true and correct record of proceedings.
4. Matters Arising from Minutes
5. Business of the Meeting
5.1 Receiving the 2019/20 Annual Financial Report
Recommendation
That the Shire of Goomalling 2019/20 Annual Financial Report for the year ended
30 June 2020 be received.
5.2 Receiving of the Annual Report incorporating
) President’s Report
(i)  Chief Executive Officer’s Report
(iii)  Auditor’s Report
Recommendation
That the Shire of Goomalling 2019/20 Annual Report, Annual Financial Statements
and the Independent Auditor’s Report for the year ended 30 June 2020 be received.

6 Other Business

7 Closure
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MINUTES OF ANNUAL GENERAL MEETING OF ELECTORS

o,

GOOMALLING

TUESDAY 15 DECEMBER 2020

Annual General Meeting of Electors of the Shire of Goomalling, held at the Goomalling
Sport & Community Centre on Tuesday 15" December 2020, commencing at 7.00pm.

Business:

1. Opening and President’s Welcome

The Shire President, Cr Barry Haywood, declared the meeting open at 7.00 pm.

2. Attendance and Submission of Apologies

Councillors
Shire President
Councillor
Councillor
Councillor
Councillor
Councillor

Staff
Chief Executive Officer
Finance Manager
Works Manager

Electors

Cr Barry Haywood

Cr Julie Chester

Cr Brendon Wilkes

Cr Roly Van Gelderen
Cr Casey Butt

Cr Christine Barratt

Mr Peter Bentley
Ms Natalie Bird
Mr David Long

Louise Barker, Doug French, Christine Van Gelderen and Di Sewell

Apologies

Cr Rodney Sheen, John Bird, Margaret Bird and Sue Carr

3. Confirmation of Minutes of Previous Meeting — Tuesday 4 June 2019

Recommendation

That the Minutes of the Annual General Meeting of Electors held on 4 June 2019 as read
be confirmed as true and correct record of proceedings.

Resolution

Moved Doug French, seconded Cr Christine Barratt

that the Minutes of the Annual General Meeting of Electors held on 4 June 2019 as
read be confirmed as true and correct record of proceedings.

CARRIED
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MINUTES OF ANNUAL GENERAL MEETING OF ELECTORS
TUESDAY 15 DECEMBER 2020

4. Matters Arising from Minutes

Investigation into the Corellas — It was asked how Council was going to be
able to control the population of them.

The CEO provided a brief commentary on the steps that had been investigated and
advised that financially the problem was now well beyond what a single council could
sustain. Further discussions are taking place with other stakeholders to address the
problem.

No Retirement Village units were sold, but they are now all rented.
The CEO advised that the village solution had been abandoned and that Council has
reverted to renting the properties. All units are currently tenanted.

5. Business of the Meeting

5.1

5.2

Receiving the 2018/2019 Annual Financial Report

Doug French would like to commend the Council and the Staff for the
improvement and condition of the road network within the Shire.

Recommendation
That the Shire of Goomalling 2018/2019 Annual Financial Report for the year
ended 30 June 2019 be received.

Resolution
Moved Cr Chester, seconded Di Sewell

that the Shire of Goomalling 2018/2019 Annual Financial Report for the year
ended 30 June 2019 be received.
CARRIED

Receiving of the Annual Report incorporating
) President’s Report
(i)  Chief Executive Officer’s Report
(iii)  Auditor’s Report

Recommendation

That the Shire of Goomalling 2018/2019 Annual Report, Annual Financial
Statements and the Independent Auditor’s Report for the year ended 30 June
2019 be received.

Resolution

Moved Cr Roly Van Gelderen, seconded Cr Christine Barratt,

that the Shire of Goomalling 2018/2019 Annual Report, Annual Financial
Statements and the Independent Auditor’'s Report for the year ended 30 June
2019 be received.

CARRIED
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6 Other Business

e A question from the floor regarding when will the works be continued on the Bolgart
East Road and the meeting was advised that would be in the next couple of years due
to all the extra funding and road works that is being completed.

e Some discussion also took place regarding the difficulty and cost of obtaining clearing
permits to undertake roadworks. The CEO advised that the next phase of the

Meckering Road permit had already exceeded $100,000 and that there was still more
to do to obtain the permit.

7 Closure

There being no further business the Shire President thanked everyone for attending and
declared the meeting closed at 7.47 pm
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

23. RATING INFORMATION (Continued)

(d) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options. Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 24/09/2019 5.00 0.00% 0.00%
Option Two
First instalment 24/09/2019 5.00 5.50% 11.00%
Second instalment 24/11/2019 5.00 5.50% 11.00%
Option Three
First instalment 24/09/2019 5.00 5.50% 11.00%
Second instalment 24/11/2019 5.00 5.50% 11.00%
Third instalment 24/01/2020 5.00 5.50% 11.00%
Fourth instalment 24/03/2020 5.00 5.50% 11.00%
2020 2020 2019
Actual Budget Actual
$ $ $

Interest on unpaid rates 16,942 8,000 16,608
Interest on instalment plan 2,085 3,000 5,227
Charges on instalment plan 5,195 6,500 2,205

24,222 17,500 24,040
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24, RATE SETTING STATEMENT INFORMATION

(a) Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.

Adjustments to operating activities

Less: Profit on asset disposals

Less: Movement in LGH Trust

Movement in pensioner deferred rates (non-current)
Movement in Lease and Loan Liability (non-current)
Movement in employee benefit provisions (non-current)
Movement in employee leave reserve

Add: Loss on disposal of assets

Add: Depreciation on non-current assets

Non cash amounts excluded from operating activities

(b) Surplus/(deficit) after imposition of general rates

The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Reserves - cash/financial asset backed
Less: Financial assets at amortised cost - self supporting loans
Less: Leave Reserve - Cash Backed
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings :
- Current portion of lease liabilities
- Employee benefit provisions
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement
Total current assets

Less: Total current liabilities

Less: Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

(c) Adjustments to current assets and liabilities at 1 July 2019
on application of new accounting standards

Total current assets at 30 June 2019
Total current assets at 1 July 2019

Total current liabilities at 30 June 2019
- Contract liabilities from contracts with customers
Total current liabilities at 1 July 2019

2019/20
2019/20 Budget 2019/20 201819
(30 June 2020 (30 June 2020 (1 July 2019 (30 June 2019
Carried Carried Brought Carried
Note Forward) Forward) Forward) Forward
$ $ $ $
10(a) 0 0 (670) (570)
(864) 0 (6,151) (6,151)
(10,848) 0 (3,208) (3,208)
4,001 0 4,942 4,942
49,087 0 (15,926) (15,926)
(2,000) 2,000 (2,471) (2,471)
10(a) 92,522 0 81,436 81,436
10(b) 1,587,563 1,493,900 1,541,152 1,641,152
1,719,461 1,495,900 1,599,204 1,599,204
4 (906,175) (874,955) (929,955) (929,955)
5(a) (36,791) 0 (34,341) (34,341)
111,813 111,813 109,813 109,813
16(a) 338,202 3,227,917 368,500 368,500
2,088 0 4,405 4,405
0 (9,032) Q. 0
(490,863) 2,455,743 (481,578) (481,578)
1,433,790 1,219,453 1,584,020 1,584,020
(1,229,255) (3,718,206)  (1,355,107) (1,153,067)
(490,863) 2,455,743 (481,578) (481,578)
(286,328) (43,010) (252,665) (50,625)
1,584,020
1,584,020
(1,153,067)
26(a) (202,040)
(1,355,107)
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

25. FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial

performance.

Risk Exposure arising from Measurement Management

sbaikorriok - Milarsst raie Long term borrowings at variable Sensm_wty Utilise fixed interest rate borrowings
rates analysis

Credit risk

Liquidity risk

Cash and cash equivalents, trade
receivables, financial assets and debt
investments

Aging analysis
Credit analysis

Borrowings and other liabilities
forecasts

Diversification of bank deposits,
credit limits. Investment policy

Rolling cash flow Availability of committed credit lines

and barrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by Council. The finance
area identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

Interest rate risk

—

(a

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash equivalents and term deposits held disclosed as financial assets at amortised cost

are reflected in the table below.

2020

Cash and cash equivalents

Financial assets at amortised cost - term
deposits

2019
Cash and cash equivalents
Financial assets at amortised cost

Sensitivity

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $

0.00% 119,216 0 0 119,216
0.80% 906,175 906,175 0 0
0.00% 349,077 0 0 349,077
2.05% 929,955 929,955 0 0

Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in

interest rates.

Impact of a 1% movement in interest rates on profit and loss and equity*

“Haolding all other variables constant
Borrowings

2020

2019

$

1,192

$
3,491

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 16(b).

| 46



SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

25. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade and Other Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk - the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It is alo encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the shire to recover thes debts as a secured charge
over the land, that is, the land can be sold to recover the debt. The Shire is also able to charge interest on overdue rates
and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months

before 1 July 2019 or 1 July 2020 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevat factor in repayment rates, and according adjustments are made to the expected credit loss

rate based on these factors. There are no material receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as at 30 June 2020 and 1 July 2019 (on adoption of AASB 9) was considered to be insignificant
receivable. No expected credit loss was forecast 1 July 2019 to 30 June 2020 for rates receivable as penalty interest
applies to unpaid rates and properties associated with unpaid rates may be disposed of to recover unpaid rates.

More than 1 More than 2 More than 3

Current year past due years past due years past due Total

30 June 2020
Rates receivable .

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 52,940 43,216 26,504 178,873 301,533
30 June 2019
Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 85,525 43,677 23,831 86,182 239,215

The loss allowance as at 30 June 2020 and 30 June 2019 was determined as follows for trade receivables.

More than 30 More than 60 More than 90

Current days past due days past due days past due Total

30 June 2020
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 53,061 27,843 1,951 12,305 95,160
30 June 2019
Trade and other receivables

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 36,449 692 2,688 14,945 54,674
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

25. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk - that is the risk that insufficient funds may be
on hand to meet payment obliations as and when they fall due. The Shire manages this risk by
monitoring its cash flow requirements and liquidity levels and maintaining an adequate cash

buffer. Payment terms can be extended and overdraft facilities drawn upon if required and disclosed

in Note 16(d).

The contractual undiscounted cash flows of the Shire’'s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact

of discounting is not significant.

Due Due Total
between after contractual Carrying
1&5years 5Syears cash flows values
$ $ $ $
0 0 308,349 308,349
1,510,354 1,973,165 3,989,700 3,246,615
23,230 0 25,318 25,318

1,533,584 1,973,165 4,323,367 3,580,282

0 0 388,618 388,618
1,510,354 1,973,165 4,004,731 3,616,208

Due
within
1 year
2020 $
Payables 308,349
Borrowings 506,181
Lease liabilities 2,088
816,618
019
Payables 388,618
Borrowings 521,212
909,830

1,610,354 1,973,165 4,393,349 4,004,826
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

26. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

(a) AASB 15: Revenue from Contracts with Customers

The Shire adopted AASB 15 Revenue from Contracts with Customers (issued December 2014) on 1 July 2019 resulting in changes in
accounting policies. In accordance with the transition provisions AASB 15, the Shire adopted the new rules retrospectively with the
cumulative effect of initially applying these rules recognised on 1 July 2019. In summary the following adjustments were

made to the amounts recognised in the balance sheet at the date of initial application (1 July 2019):

AASB 118 AASB 15
carrying amount carrying amount
Note 30 June 2019 Reclassification 01 July 2019
$ $ $
Contract liabilities - current
Contract liabilities 27(b) 0 (202,040) (202,040)
Adjustment to retained surplus from adoption of AASB 15 (202,040) .

(b) AASB 1058: Income For Not-For-Profit Entities

The Shire adopted AASB 1058 Income for Not-for-Profit Entities (issued December 2016) on 1 July 2019 which will result in changes
in accounting policies. In accordance with the transition provisions AASB 1058, the Shire adopted the new rules retrospectively with the
cumulative effect of initially applying AASB 1058 recognised at 1 July 2019. Comparative information for prior reporting periods was
not restated in accordance with AASB 1058 transition requirements.

Prepaid rates are, until the taxable event for the rates has occurred, refundable at the request of the ratepayer. Therefore the rates
received in advance gave rise to a financial liability that is within the scope of AASB 9. On 1 July 2019 the prepaid rates were recognised
as a financial asset and a related amount recognised as a financial liability and no income recognised by the Shire. When the taxable event
occurred, the financial liability was extinguished and the Shire recognised income for the prepaid rates that have not been refunded.

Assets that were acquired for consideration, that were significantly less than fair value principally to enable the Shire to further its objectives,
may have been measured on initial recognition under other Australian Accounting Standards at a cost that was significantly less than fair
value. Such assets are not required to be remeasured at fair value.

The table below provides details of the amount by which each financial statement line item is affected in the current reporting period
by the application of this Standard as compared to AASB 118 and 1004 and related Interpretations that were in effect before the change.
2020 2020
$ $

Adjustment due
As reported  to application of Compared to
under AASB 15 AASB 15 and AASB 118 and

Note and AASB 1058 AASB 1058 AASB 1004
Statement of Comprehensive Income
Revenue
Rates 23(a) 2,112,927 0 2,112,927
Operating grants, subsidies and contributions 2(a) 1,227,318 0 1,227,318
Fees and charges 2(a) 1,304,697 0. 1,304,697
Non-operating grants, subsidies and contributions 2(a) 2,102,864 79,868 2,182,732
Net result 1,030,328 79,868 1,110,196
Statement of Financial Position
Trade and other payables 13 308,349 0 308,349
Contract liabilities 14 79,868 (79,868) 0
Net assets 64,352,320 79,868 64,432,188
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SHIRE OF GOOMALLING .

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
Statement of Changes in Equity
Net result 1,030,328 79,868 1,110,196
Retained surplus 26,141,760 79,868 26,221,628

Refer to Note 2(a) for new revenue recagnition accounting policies as a result of the application of AASB 15 and AASB 1058.

(c) AASB 16: Leases

The Shire adopted AASB 16 retrospectively from 1 July 2019 which resulted in changes in accounting policies. In accordance with

the transition provisions of AASB 16, the Shire has appplied this Standard to its leases retrospectively, with the cumulative effect of initially
applying AASB16 recognised on 1 July 2019. In applying AASB 16, under the specific transition provisions chosen, the Shire will not
restate comparatives for prior reporting periods.

Note 2020
$
Lease liability - current 23,555
Lease liability - non-current 25,317
Right-of-use assets recognised at 1 July 2019 44,468

In applying AASB 16 for the first time, the Shire will use the following practical expedient permitted by the standard.
- The exclusion of initial direct costs from the measurement of the right-of-use asset at the date of initial application.
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

27. CHANGE IN ACCOUNTING POLICIES
(a) Change in Accounting Policies due to regulation changes
Effective 6 November 2020, Local Government (Financial Management) Regulation 16 was deleted and Local Government (Financial Management)
Regulation 17A was amended with retrospective application. The changes were effective for financial years ending on or after 30 June 2020 so are
required to be applied retrospectively with cumulative effect applied initially on 1 July 2019.
In accordance with the changes, the Shire was required to remove the values attributable to certain crown land assets previously required to be
recognised, as well as the associated revaluation surplus at 1 July 2019. These assets have been measured as concessionary lease right-of-use

assets at zero cost in accordance with AASB 16. For further details relating to these changes, refer to Note 11.

In summary the following adjustments were made to the amounts recognised in the statement of financial position at the date of initial application
(1 July 2019):

Carrying amount Carrying amount
Note 30 June 2019 Reclassification 01 July 2019
$ $ $
Property, plant and equipment 8 26,322,446 (559,827) 25,762,619
Revaluation surplus 5 38,373,738 (559,827) 37,813,911

Also, following changes to Local Government (Financial Management) Regulation 17A , plant and equipment type assets (being plant and
equipment and furniture and equipment) are to be measured under the cost model, rather than at fair value. This change is effective from

1 July 2019 and represents a change in accounting policy. Revaluations carried out previously or during the year were not reversed as it was
deemed fair value approximates cost at the date of the change.

(b) Changes in equity due to change in accounting policies

The impact on the Shire's opening retained surplus due to the adoption of AASB 15 and AASB 1058 as at 1 July 2019 was as follows:

Note Adjustments 2019
$
Retained surplus - 30 June 2019 - 25,289,692
Adjustment to retained surplus from adoption of AASB 15 26(a) (202,040)
0 (202,040)
Retained surplus - 1 July 2019 25,087,652

The impact on the Shire's opening revaluation surplus resulting from Local Government (Financial Management) Regulation 16 being deleted and the
amendments to Local Government (Financial Management) Regulation 17A as at 1 July 2019 was as follows:

Note Adjustments 2019
; $
Revaluation surplus - 30 June 2019 38,373,738
Adjustment to revaluation surplus from deletion of FM Reg 16 27(a) (559,827)
27(a) 0 (559,827)
Revaulation surplus - 1 July 2019 37,813,911
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

28. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows:

1 July 2019 Amounts Received Amounts Paid 30 June 2020

$ $ $ $
Pioneers Pathway Sign Fund © 49,887 10,171 0 60,058
Deposit purchase 40 Forrest St 2,306 1,046 < (3,322) 0
Council Elections Nominations 0 560 (560) 0
52,193 11,747 (3,882) 60,058
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
29. OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST,
except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATQ).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or payables in the statement of financial positian.

Cash flows are presented on a gross basis. The GST components of cash
flows arising from investing or financing aclivities which are recoverable from,
ar payable to, the ATO are presented as operating cash flows.

b) Current and non-current classification

The asset or liability is classified as current if it is expected to be setiled
within the next 12 months, being the Shire's aperational cycle. In the case of
liabilities where the Shire does not have the unconditional right to defer
selllement beyond 12 maonths, such as vested long service leave, the liability
is classified as current even if not expected o be setlled within the next 12
manths. Inventories held for frading are classified as current or non-current
based an the Shire's intentions to release for sale.

¢) Rounding off figures
All figures shown in this annual financial report, other than a rate in the dallar,
are rounded to the nearest dollar. Amounts are prasented in Australian Daollars.

d) Comparative figures
Where required, comparalive figures have been adjusted to conform with
changes in presentation for the current financial year.

When the Shire applies an accounting palicy refrospectively, makes a
retrospeclive restatement or reclassifies items in its financial statements that
has a material effect on the statement of financial position, an additional
(third) statement of financial position as at the beginning of the preceding
period in addition to the minimum comparative financial statemants is
presented.

¢) Budget comparative figures

Unless otherwise stated, the budget comparative figures shown in this annual
financial report relate to the original budget estimate for the relevant item of
disclosure.

f) Superannuation :

The Shire contributes to a number of Superannuation Funds on behalf of
employees, All funds to which the Shire contributes are defined contribution
plans. .

d) Fair value of assets and liabilities

Fair value is the price that the Shire would receive to sell the asset or would
have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value, Adjustments to
market values may be made having regard lo the characteristics of the
specific asset or liability. The fair values of assets that are not traded in an
aclive market are determined using one or more valuation lechniques. These
valuation technigues maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information Is extracted from either the
principal market for the asset or liability {i.e. the market with the greatest
volume and level of aclivity for the asset or liability) or, in the absence of
such a market, the most advantageous market available to the entity at the
end of the reporting period (i.e. the market that maximises the receipts from
the sale of the asset after taking into account transaction costs and
transport costs),

For non-financial assels, the fair value measurement also takes into account
a market participant's ability to use the asset'in its highest and best use or

_to sell it to ancther market participant that would use the asset in its highest
and best use.

h) Fair value hierarchy

AASE 13 requires the disclosure of fair value information by level of the fair
value hierarchy, which categorises fair value measurement into one of three
possible levels based on the lowest level that an input that is significant to the
measuraement ¢an be categorised into as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liahilities that the entity can access at the measurement
date.

Level 2
Measurements based on inputs other than quated prices included in Level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3 :
Measurements hased on unobservable inputs for the asset or liahility.

The fair values of asseis and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation
technigues maximise, to the extent possible, the use of ohservable market
data. If all significant inputs required lo measure fair value are ohservable, the
asset or liability is included in Level 2. If one or more significant inputs are nat
based on observable market data, the asset or liahility is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances
and for which sufficient data is available to measure fair value. The availahility
af sufficient and relevant data primarily depends on the specific characteristics
of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or mare of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information
agenerated by market transactions for identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income
and expenses into a single discounted present value,

Cost approach
Valuation techniques that reflect the current replacement cost of the service
capacity of an asset, :

Each valuation lechnigue requires inputs that reflect the assumplions that
buyers and sellers would use when pricing the asset or liability, including
assumplions about risks. When selecting a valuation technique, the Shire
gives priority to those technigues that maximise the use of observable inputs
and minimise the use of unobservable inputs. Inputs that are developed using
market data (such as publicly available infarmation on actual transactions) and
reflect the assumnptions that buyers and sellers would generally use when
pricing the asset or liability are considered observable, whereas inputs for
which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

i} Impairment of assets

In accordance with Australian Accounting Standards the Shire's cash generating
non-specialised assets, other than inventories, are assessed at each reporting
date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carriad out on the
assel by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's
carrying amount.

Any excess of the asset's carrying amount aver its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 1186)
whereby any impairment loss of a revalued asset is treated as a revaluation
decreasea in accordance with that other Standard.

For non-cash generating specialised assets that are measured under the
revaluation model ,such as roads, drains, public buildings and the like, no
annual assessment of Impairment is required. Rather AASB 116.31 applies
and revaluations need only be made with sufficient regulatory to ensure the
carrying value does not differ materially from that which would be determined
using fair value at the ends of the reporting period.
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Emphasis of Matter — Basis of Accounting

| draw attention to Notes 1 and 10 to the annual financial report, which describe the basis of
accounting. The annual financial report has been prepared for the purpose of fulfilling the
Shire’s financial reporting responsibilities under the Act, including the Local Government
(Financial Management) Regulations 1996 (Regulations). My opinion is not modified in respect
of these matters:

(i) Regulation 17A requires a local government to measure vested improvements at fair
value and the associated vested land at zero cost. This is a departure from AASB 16
Leases which would have required the entity to measure the vested improvements also
at zero cost.

(ii) Inrespect of the comparatives for the previous year ended 30 June 2019, Regulation
16 did not allow a local government to recognise some categories of land, including
land under roads, as assets in the annual financial report.

Responsibilities of the Chief Executive Officer and Council for the Financial Report
The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of the annual financial report that is free from material
misstatement, whether due to fraud or error. In preparing the annual financial report, the CEO
is responsible for assessing the Shire’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the State Government has made decisions affecting the continued existence of the
Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual
financial report as a whole is free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level
of assurance but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the annual financial report. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the annual financial report is located
on the Auditing and Assurance Standards Board website at
https://www.auasb.gov.au/auditors _responsibilities/ar4.pdf. This description forms part of my
auditor’s report.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
(i) In my opinion, the following material matters indicate significant adverse trends in the
financial position of the Shire:

a. The Current Ratio as reported in Note 31 of the annual financial report is below
the Department of Local Government, Sport and Cultural Industries’ standard for
the past three financial years.

b. The Debt Service Cover Ratio as reported in Note 31 of the annual financial
report is below the Department of Local Government, Sport and Cultural
Industries’ standard for the past three financial years.

c. The Operating Surplus Ratio as reported in Note 31 of the annual financial
report is below the Department of Local Government, Sport and Cultural
Industries’ standard for the past three financial years.
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