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SHIRE OF GOOMALLING

AGENDA FOR ANNUAL GENERAL MEETING OF ELECTORS
MONDAY, 29 MAY 2023

Agenda for the Annual General Meeting of Electors of the Shire of Goomalling, to be
held at the Goomalling Sport & Community Centre on Monday 29 May 2023, commencing
at 7.00pm.
Business:
1. Opening and President’s Welcome
2. Attendance and Submission of Apologies
3. Confirmation of Minutes of Previous Meeting — 28 February 2022
Recommendation
That the Minutes of the Annual General Meeting of Electors held on 28 February 2022
as read be confirmed as true and correct record of proceedings.
4. Matters Arising from Minutes
5. Business of the Meeting
5.1 Receiving the 2021/22 Annual Financial Report
Recommendation
That the Shire of Goomalling 2021/22 Annual Financial Report for the year ended
30 June 2022 be received.
5.2 Receiving of the Annual Report incorporating
(1) President’s Report
(i)  Chief Executive Officer’s Report
(i)  Auditor’s Report
Recommendation
That the Shire of Goomalling 2021/22 Annual Report, Annual Financial Statements
and the Independent Auditor’s Report for the year ended 30 June 2022 be received.

6 Other Business

7 Closure
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

REVENUE AND EXPENSES

Hevanue

Contracts with cusiomers

R ilion of revenue Is dependant on tho source of revenue and the assoclaled terms and condltions assoclated vith each source

of ravenue and recognised as follows:

Hature of goeds and When obligations Retumns/Refunds/ Timing of revenus
Ravenue Catagary sarvices typloally satisfied Payment lerms Warraniles racognition
Payment dales
Rales Goneral Rates Ovar lime adopted by Councll None :th rates nolice js
s ssued
. during the yesr
: Output method based on
Community events, minor Fixed terms transfer of project milestones andfor
Grant contracls with facilities, research, design, Ovar lime funds based on agreed Contract obligation if. lellon date matched
customers planning evaluation and milestones and project not complele o performance
servicas reporiing abligalions as inpuls are
shered '
Output method based on
Granls, subsidies or Sro, ';:;"?g::b?; z(c]:;:lsmon Fixed terms transfer of project milestanes and/or
contributions for the ﬁnanclagl assels to ba Over Ume funds based an agreed Contract obligation if plation date hed
conslruction of non-financlat milestones and project not complate o performance

controlled by the local

assals govermnment reporling
. Ganeral approprielions and *
Sg;"ﬁ;‘g:\go contract conlributions wilh no No obligations Not applicable Not applicable
racliprocal commliment
Building, planning, : .

development and animal
;.\lce:\;va;/sReglslrauonsl managemant, having the  Single palnt In lime Ir-;usltljgaymont prior ta None
pe same nalure as a licence "
reqardless of naming,
Payment In ine vilh
Pool Inspactions Compliance safety check  Single polnt in ime lnsacﬂcn : None
Regulalory Food, Health Full payment prior to
Olher Inspections and Saloty Slngle polnt In time Inspaction None
Waste managoment - Payment on an annual
collectlons Kerbslde collection servica Over time pasls n advance None
. Paymant In advanco at
Waste {reatment, recycling
Waste management anlry and disposal service at Single polnt In time gale_ or on norntal None
fees disposal slles Irading terms I credit
PO provided
Refund If event
Property hlre and entry Use of halls and facliittes  Single polnlin time In full in advance cancalled within 7
days
i Cemelery services, library
Fees and charges for olher  fees, rental incoms, Payment in full in
goods and seivices reinstatements and Single polnt in time advance None
privalo viorks
Commissions ::(;' “:2"(5:::279:" ficencing QOver lima Payment In fullon sala None
On- charge of expenses & Payment In arrears for
Relmbursements Single polntIn time claimabla event None

Insurance clalms

obligallons as Inpuls are
shared

When assels aro
conlrolled

On payment and Issue of
the licence, regislration or
approval

Ravenue racognised after
Inspeclion event ocours

Revanue recognised sfter
Inspeclion evant occurs

When rates nolice Is
Issuad

On enlry lo facllity

On entry or at concluslon
of hire

Oulput méthod based on
provision of service or
completion of works

When assels are
controlled

Whan clalm is agreed
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Revenue Racognitian
Revenua recognised during the year under each basls of recognition by nalure or types of goods or services Is provided in the table belows,

For the year endad 30 June 20622

s Comiacts with Gaplial Statutary
Notura or type | wustonisrs granticontiibutions - Regulrements S Odher Tolal
5 3 ) % 4
Rates [} 0 2,310,809 0 2,310,809
Oporating grants, subsidies and contribulions 1,696,419 0 (1} 0 1,696,419
Fees and charges 1,399,881 0 Q 0 1,399,881
Interest earnings ' 0 0 0 27,804 27,804
QOther revenue 193,772 0 0 [1] 193,772
Non-operaling grants, subsldies and buth 0 4,976,959 0 0 1,976,959
Totat . 3,260,072 1,976,959 2,310,609 27,804 7,605,644
Fay the yesr ended 30 June 2021
Contracts with Caplital Statutory
Hature or type customers granticontrdbutions Requlrements (thar Total
' $ $ § $ $

Rates ) ] 0 2,188,340 o 2,196,340
Oporaling grants, subsidles and contribut 1,316,460 0 0 0 1,316,460
Feas and charges 1,302,696 0 0 0 1,302,698
Interest earnlngs 1] 0 0 40,630 40,630
Olher revenue ' 182,035 0 0 0 182,035
Non-operating grants, subsldies and contribut [ 2,334,420 0 0 2,334,420

0 40,630 7,372,581

Total 2,801,191 2,334,420 2,196,34
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPO

FOR THE YEAR ENDED 30 JUNE 2022

REVENUE AND EXPENSES (Continued)

RT

2022 i 2022 2024
Note Aclual i Budgst Actual
{nterest eamnlngs |
Financia} assels at ised cost - self supporting loans 6,451 12,456 14,384
Interest on reserve funds 3,756 12,600 4,330
Rates instalment and penatty interest (refer Nola 24(0)) 17,608 17,000 21,816
Other Inlerest earnings ol 0 0
27,805 41,956 40,630
Expansas : i
i |
Auditors remsuneration : i
-~ Audit of the Annual Financlal Report i 31,800; 27,500 21,100
i 31.800} 27,500 21,100
Finance ¢osis l |
Borrowings 26(a) i 104,642 149,626 178,878
Lease liabifiles 26(c) ! 620] 619 634
' ! 105,262! 160,146 179,642
Other supendittre E
Sundry expenses ! 211,344 151,100 150,624
i 211,344 151,100 150,624
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

3. CASH AND CASH EQUIVALENTS

Cash at bank and on hand
Total cash and cash equlvalents

Held as

- Unrestricled cash and cash equivalents

- Restricted cash and cash equivalents

- Restricted Cash other Medical Surgery (only)

ISIGHIFICART ACCOUNTING POLICIES

lCaslt and cash equivalents

[Cash and cash equlvalents include cash on hand, cash al bank,
|deposils avallable on demand wilh banks and other short term
[highly liquld Invesiments wilh orlginal malurilies of three months
jor less thal are readily convertible to known amounts of cash
and which are subject lo an Inslgnificant risk of changes in value,

‘,Bank'overdraﬂs are reported as shorl term borrowings In current
[liabililes in the statement of financlal position,

4. OTHER FlNANCiAL ASSETS

{a} Current assets
Financlal assels at amortised cost

Financlal assets at amortised cost
Financlal assets at amortised cost - self supporting loan
Financlal assels at amortised cost - term deposit

Held as
- Restricted other financlal assets at amortised coslt

(b} Hon-current assets
Financlal assels at amortised cost - self supporting loan
Financlal assets at fair value through profit and loss

Financlal assels at amortised cost - self supporting loan
Units In Local Government House Trust

SIGNIFICANT ACCOUNTING POLIGIES

Other financlal assets at amortised cost

The Shire classlfles financlal assels at amortised cost if both of

lhe following ¢crileria are mal; ;

- the assel s held wilhin a business model whose objective Is to
collacl the contractual cashflows, and

- the conltractual terms glve rise to cash flows that are solely
payments of princlpal and interesl,

Falr values of financlal assels at amortised cosl are not materially
different to their carrying amounts, since the interesl racelvablé

on lhose assels s either.close to curent markel rates or the

assals are of a short term nalure, Non-current financial assels at
amorlised cost fair values are hased on discounted cash flows using
a current markel rales. They are classilied as level 2 falr values In
the falr value hierachy (see Note 22 (1)) due to he observable
market rates,

Interest recelved Is presented under. cashflows from operaling

aclivites in the Slatement of Cash Flows where it Is eamed from
financial assels thal are held for.cash. management purposes,

Nota 2022 | 2021
$ $

1,393,094 448,347

16(a) 1,393,994 448,347

663,044 51,766

669,109 329,218

21,841 67,373

K 1,303,994 448,347

§

iRastrloted flnancial assets

iReslricted financlal assel balances are nal avallable for general Use
tby the local government dus lo extemnally imposed reslrictlons.
iReslrlclions are specified in an agreament, contract or leglslallon.
IThis applies to reservas, unspant grants that have not been fully
}expended In the.manner specllied by the conlributor, legisiation or
}loan agreement and for which no liability has been recognlsed,

!
|Details of reslriotions on financlal assels can be found at Nole 27.

i
b

e 2021

t 5 1 $
L 955,941 949,661
i 955.941} 949,661
25(b) | 41,681 30,157
914,260 910,504
955,941 49,661
955,941 949,661
055,941 949,661
117,277 158,987
58,353 56,355
175,630 214,342
117,277 158,987
58,353 55,3655
175,630 214,342

Financlal assets at falr value through profit and loss

The Shire classlfies the following financial assels at falr value

through profit and loss:

- debt Investiments which do not qualify for measurement at elther
amorlised cost or falrvalue throtigh other coimprehensive Income,

- equily investments which lhe Shire has not elected to recognise
fair value galns and losses through other.compreliensive Income,

Impalrment and rislc:
Information regarding Impalrment and exposure to risk can be
found at Note 20,
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

. TRADE AND OTHER RECEIVABLES

Current

Rates receivable

Trade and other recelvables
GST receivable

Non-current
Pensionefs rates and ESL deferred

SIGNIFICANT ACCOUNTING POLICIES

Trade and other raceivables

Trade and other receivables include amounts due from
ralepayers for unpald rales and service charges and
other amounts due from third patties for grants,
contribulions, reimbursements, and goods sold and
services performed In the ordinary course of business.

Trade and olher recelvables are racognised Inilially al lhe
amount of consideration that is unconditional, tinless they
contain significant financing components, when lhey are
recaghised al fair value.

Impairment and risk exposure

Information about the impairmenl of rade recelvables
and thelr exposure lo credit risk and interest rale risk
can be found In Note 20,

Note 2022 * 2021
$ $

; 147,183 188,207

g 16,169 50,374

» 46,374 30,173
509,716 268,764

| 73,512 84,895

» 73,512} 84,895

§

iClassification and subsecjuent measuremant
‘Recelvables which are generally due for selllement within
130 days excepl rates recelvables which are expecled lo'be
‘collacted within 12 months are classified as curreni assels,
‘All olhier recelvables such as, deferred pensioner rates
‘recelvable after the and of the reporting perlod are
;classmed as non-curfent assels,

iTrade and other recelvables are held with the abjeclive

o collect the contractual cashilows and therefore the Shire
'measures them subsequenlly at amortised cost using

fthe effeclive inleres rate method.

‘Due lo the shorl term nature of current recelvables; (heir
icarrying amount is considered lo be lhe same as thelr
'fair value, Non-current receivables are indexed to

ivalue Is considered Immaterial.

|14



SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
. INVENTORIES

Current
Fuel and materlals

Non-current

Land held for resale
Cost of acquisition

Less Impairment

The following movements in inventorles occurred during the year:

Balance at beginning of year
Transfers

Inventorles expensed during the year
Additions o inventory

Balance at end of year

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured al the lower of cos! and net
reallsable value,

‘Nel reallsable value Is the estimaled selling price In the
ordinary course of business less the eslimated cosls of
completion and the estimaled costs necessary lo make
Ithe sale,

N 2022 | 2024
5 §

27,731 30,899
27,731 30,899
134,000 929,261
0 (399,261)
134,000 530,000
560,899 564,106
(396,001) 0
(164,755) (115,107)
161,688 111,900
161,731] 560,899
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCGIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

9. FIXED ASSETS

{a) Depreciation 2022 2022 2024
Note Actual Budget Actual
$ $ $
Buildings 7(a) 296,757 308,499 299,431
Furniture & Equipment 7(a) 40,618 43,000 42,548
Plant & Equipment 7(a) 169,712 167,300 156,338
Infrastructure - Roads 8(a) 1,060,371 880,000 945,228
Infrastructure - Drainage 8(a) 40,804 42,000 40,804
Swimming Pool Buildings & Equipment 8(a) 4,767 25,000 25,029
Infrastructure - Foopaths 8(a) 27,424 28,000 27,414
Infrastructure - Sewerage Plant & Equipment 8(a) 9,534 32,000 33,520
Infrastructure - Other Infrastructur 8(a) 103,333 53,200 53,157
Right of Use Asset : 10(a) 21,535 20,000 21,048
1,764,855 1,688,999 1,644,617

Depreciation rates

Typical estimated useful lives for the different asset classes for the current and prior years are Included in the table below:

Asset Class

Bulldings
Furniture and equipment
Plant and equipment
Sealed roads and strests

formation

pavement

seal

- bituminous seals

- asphalt surfaces
Gravel roads

formation

pavement
Footpaths - slab
Sewarage piping
Water supply plping and drainage systems
i

[Right of use (pl>ant and equipment)

Useful life

30.to 60 years
410 10 years
5to 14 years

not depreciated
50 years

20 years
2b'years

not depreclated
60 years
20 years
100 years
75 years
Based on the
remaining lease

120



SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

9. FIXED ASSETS (Continued)

{b} Disposals of assets
\

Bulldings
Plant & Equipment

The following assels were disposed of durlng the year.

Bulldings

Housing

Sale of land Grange St & Bowen St
Plant and Equipment

Transport

Sale of volvo grader

2z 2033 | 202 2622 2021 2024
Actual Aotual | 2022 2022 Budget  Budget 2022 2022 Actual Actual 2021 20214
HatBook | sale Aclual Aatual 2 Net Book  Sale Budget  Budget NetBaok  Sale Actual Actual
Value, Procauds  Prefit ws Va!ue Proceeds  Profit Loss Value  Proceeds  Profit Loss
5 L i $ $ $ $ H % H
+420,000 105,600 Q 120 000 120,000 0 ] 4] 0 0 [}
L 20232 BB701 36550 ‘ 0 0 0 0 0 0 0 0
1140,232 182,201 36,669, (14,500)} 120,000 20,000 0 0 0 0 0 0
o209 4622 |
Aclugl  Batpal a0z 022
NetBook  Sale Aotuad l
Value  Procends Losz

1
(14, 500)%
i

120,000 105,500 0
! 20232 56,791 36,550
[7140,232° 162,201 36,559

(14,6 TO—)‘}
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

. FIXED ASSETS (Continued)

[Revaluation (continued) o

For properly; planl and equipment and infrastruclure, increases In
;jthe canying amount arising on‘revalualion of assets are credited
§lo a revaluallon surplus In equity, Decreases Ihal offsel previous
iincreases of the same class of assel are recognised against
{revaluallon surplus directly in equity, All other decreases are
Inltial recognition and measurement for assets hald at cost ‘recognised in profil or loss; Subsequent Incredses are

Planl and aquipment Including fumiture and equipment is : 1fthen recognised In profit or loss 1o the exlent they reverse a
recognised al cost'on acquisition In"accordance wilh Financial et ravaluallon decrease previously recognised In profit or loss
Managament Regulation 17A. Where acquirad al no cosl lhe assel for the same class of asset,
s Initially recognised af falr value, Assels -held at cost are

SIGNIFICANT ACCOUNTING POLICIES |
Fixed dssets !
Each class of fixed assets within elther property, planl and equipment ?
or Infrastructure; is carrled at cost or fair value as Indicated less, !
whers applicable, any accumulated depreciation and Impalrment !
losses, !

|

i

dapreciated and assessed for indicalors of Impalrment annually. ! |Daprectation
. |The depreciable amount of all property, plant and equipment
Initial recognition and measurement hetween : ! and Infrastruclure, are depreciated on a siralght-line
mandatory ravaluation dates for assets held at falr value I Ibasis over the Individual assel's useful life from the time the
Assels for which the falr value as at tha dale of acquisition is under | |assel is held ready for Use, Leasehold improvements are <
$5,000 are not recagnised as an assel.n accordance with f depreclated over the shortar of elther the unexplred period i

Financlal Managemen! Regulalion 17A (5). These assels are i of the lease or the eslimaled uselul life of Ihe improvements,
expensed Imnedialely. !
i |The'assels residual valuas and useful lives are reviewed, and
Where mulliple individual low valte assels are purchased together | |adjusled If epprapriale, al the end of each reporling perlod,
as part of a larger assel or collactively forming a larger assel l
i

exceading the threshold, the Individual assets are recognisad as

An assel's carrying amount is wrillen down immediately o ils

one asset and capllalised. recoverable amount if the assel's carrying amount is greater

I
than its estimated recoverable amount, |
Ia relation Lo (his inilial measurement; cast s determinad as the falr
value of the assels given as conslderation plus costs incldenlal to Gains and losses on disposals are determined by 1
the acquisition. For assels acquired al zero cost or olherwiss comparing proceads with the carrying amount, These {
significantly less than falr valua, cost Is determined as fair value al galns and losses are included In the stateient of i
the date of acquisition. The cosl of non-current assels conslructed i lcomprehensive income In the period In which they arise, t
by the Shire includes the cosl of all malerials used In construction, |
direct labour on the projact and an appropriate proporiton of variable Dapreciation on revaluation
and fixed overheads, {When an item of properly, plant and equipment and ‘
“p [infrastructure Is revalued, any accumulated depreciation .
Individual assets that are land, buildings and infraslruclure i althe date of the revaluation is-treated [h one of the !
acquired betwasen schedillad revaluation i lfollowing ways:
dates of the assel class in accordance with the i (i} The gross carrying amount s adjusted in a manner : E
mandatory measurement framework, are recognised al cost i thatIs consistent with the revaluation of the carrying

' “amaunt of the asset. For example, tha gross carrying
amount may ba restaled by reference to observable !
. ‘markel dala or Il may be restaled proporiionately lo the '
i’change in the carrying amount, The accumulated !
. depraclation al the date of the revalualion Is adjusted
1o equal lhe difference belwaen the gross canying
amount and the carrying amount of the asset after
is determined al least every five years In accordance taking Into account accumulaled Impairment losses; or
with the regulatory framework, This includes hulldings and (il) Ellminated-agalnst the gross carryling amount of the {
infrastructure items whicl) were pre-exisling improvements asset and the el amount restated o the revaluad |
|
i
1

and disclosed as baing al falr value as management believas cost
approximales fair value. They are subjecl to subsequent revaluation
al lhe next revaluation date in accordance wilh the mandatory
measurement framework;

Ravaluation
The falr value of land, buildings and Infrastructure

i{l.e. vested Improvemants) on vested land acquired by the Shire, - - amount of the asset,

At lhe end of each periad the carrying amount for each asset class
iIs reviewad and whera appropriale the fair value is updated to
reflect currenl market condilions; This-process Is considered to be
. |in‘accordance wilh Local Goveminanl (Financial Management) !
Reguifation 17A(2) which requires 1and, bulldings, infrastructure; f
| Investment properties and vested improvements 1o be shown at
ifalr value,

| 22



SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

10. LEASES

{a) Right-of-Use Assets
The Shire has no reportable lease or right of use assets

. Right-of-use
Movement In the balance of each class of right-of-use asset Right of Use assetls
between the beginning and the end of the current financlal year, Note Asset Total
% $
Balance at 1 July 2020 23,036 23,036
Additions 30,023 30,023
Depreciation ' (21,048) (21,048)
[Balance at 30 June 2021 32,011 32,011
jAdditions ‘ ~ 56,917 56,017
fDepreclaNon ' ‘ . 9(a) (21,636) (21,635)
[Ralonce at 30 June 2022 ‘ 67,393 67,393
The following amounts were recognised in the statement T 2092 ‘ 2021
of comprehensive Income during the perlod in respect L Actual Actual
of leases where the enlity Is the lessee: i = $
Depreciation on right-of-use assets 9(a) [ - 21,635 21,048
Interest expense on lease liabilitles 26(c) [ 620 634
Short-term lease payments recognised as expense 1 21,412 22,674
Total amount recognised in the statement of comprehensive income 43,567 44,356
Total cash outflow from leases i 22,032 23,308
(b} Lease Liabllities ‘ '

Current ! 20,870 21,412
Non-current i 47,302 11,255

26(c) f 68,172 32,667
[SIGNIFICANT ACCOUNTING POLIGIES . ~ ; ;
Leases Right-of-use assets - valuation measurement
Atinception of a conlracl, the Shire assesses If the contract Right-of-use assets are measured al cost: This means that
contains or Is a lease, A conlract s, or contains, a lease If the all right-of-Use assets (other than vested improvements)
conlracl conveys the right to control the use of an identified under zero cost concesslonary leases are measured at
assel for a perlod of tine in exchange for consideration, zero cost (L.e. not Included in the Statement of Financial

Position). The exception Is vested Improvements on

At the commencement date, a right-of-use asset is racognised concessionary land leases such as roads, bulldings or
at cost and |ease liability at the present value of lhe | other Infrastructure which are reporled al [air value,

payments thal are nol pald at that date. The lease payments are ;
discounted using the Interest rate implicit in the lease, If thal rate Reler to Note 9 under revaluation for detalls on the significant
can be readlly determined. If that rale cannot.be readily accounting policles applying to vested Improvements,

delermined, the Shire uses its Incremental barrowing rale.

Right-of-use assets ~ depreclation

All conlracts that are classlfied as shori-term leases (i.e, a lease Right-of-use assels are deprecialed over the lease term.or
with a term of 12 months or less) and leases of low uselul life:of the underlying assel, whichever Is the shorler,
value assels are recognised as an operating expense on a Where a leasa transfers ownership of the underlying assel,
stralght-line basls over the term of the lease. or the cost of the right-of-use assel reflects that the

Shire anticipates to exercise a purchase option, the
Delalls of individual lease liabilities required by regulations i speclfic assel Is amortised over the useful life of the
are provided al Note 26(c). ! lunderlying asset.
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11.

SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Prepaid rates’

Accrued payroll liabliities
Bonds and deposits held
Accrued Interest on toans
GST Payable

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilitles ;

Financlal liabillties are Initially recognlsed at falr-value
when the Shire becotnes a party to the contractual
provisions of the instrument.

Non-derivative financial liahilities (excluding financial
guarantees) are subsequently measured al amorlised
cost.

Financial liahllitles are derecognised whare the related
obligations are discharged, cancelled or expired: The
difference belween the carrying amount of the financlal
liabllity extinguished or transferted to another parly and
the falr value of the consideration paid; including the
transfer of non-cash assets or liabilities assumed, Is
recoghised In profit or |oss.

2022 ; 2021
§ $

180,034, 189,452

75,864 61,123

24,382 17,847

; 12,426 1,777
| 25,665' 56,006
: 30,966 23,280
349,337, 350,485

‘Trade and other payables

‘Trade and olher payables represent liabilities for goods
and sarvices provided to the Shire piior to'the end of the
ifinancial year that are unpaid and arise when the Shire
ibecomes obliged to make future payments in respect

of the purchase of these goods and selvices,

The amounts are unsecured, are recoghised as a
currant liabiiity and are usually paid within 30-days of
racognition. The éarrying amounts of trade and other
payables are considered to be the same as their fair

values, due lo thelr shott-term nature,

Prepaid rates

Prepaid rates are, until the taxable event has occuried
f(start of the next financlal year), refundable at the request -,
lof the ratepayer. Rales received in advance are initlally ;
iracognised as a financial liability. When the taxable event |
oceurs, the financial liabllity Is extinguished and the Shire - |
recognises revenue for the prepaid rates that have not been|
refunded. . ' f
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

OTHER LIABILITIES ! 2022 2021
! s $
Ctirrent ' .
Contract liabilitles i 689,109 261,845
689,109 261,845
Reconciilation of changes in contract Hablilities
Opening balance . 261,845) 79,868
Addillons 689,109 181,977
Revenue from contracls with'customers included as a contract liabllity at the
start of the perlod (261,845) 0
i 689, 109‘ 261,845
The Shire expects to satisfy the performance obligalions from contracts wilh !
cuslomers unsalisfied at the end of the reporting perlod to be salisfied within
the next 12 months,
Reconclliation of changes in capltal grant/contribution Hablliies
|
Expected satisfaction of capltal grant/contribution Habllities
Less than 1 year ! 689,109 261,845

Performance obligations in relalion to capital grant/contribution liabllitles are satisfied
as profect milestones are met or completion of construction or acquisition of the asset,
ISIGNIFICANT ACCOUNTING POLICIES -
Cohtract liabllities ‘ |
Conlract llabllities represent the Shire's obllgation to ;
transfer goods or services {0 a customer for which the |
Shire has racelved canslderalion from lhe customer. - 1
|

Conlract liabilitles represent obligations which are not
yel sallsfled, Contract liabllilles are recognised as revenue.
iwhen the performance obligalions in the conlract are salisfied,

|
|

Capital arant/contribution liabllities.
Capltal grant/conlribution llabllitles represent the Shire's
abligations to construct racognisable non-financial
assels lo identified specificallons to be controlled the

Shire which are yel lo be salisfied. Capilal granUconlrIbullon
liabililles are racognised as revenue when (he
obligations in the conlract are salisfied,

Non-current capital grant/contribulion lisbilities falr values ara

based on discountad cash flows of expected cashflows to sallsfy
(he abligations using a current borrowing rate, Th
as |evel 3 fair values In {he falr value hlerachy (se
due to the unobservable Inputs, Including own credit risk.

ey are classlifled
se Nole 22(1))

|25
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022

BORROWINGS .
; 2042 2021
Note ; Current . Nonscurrent Total Current  Mon-current Total
Secured ; & : 3 g $ % $
Debenlures E 182,610 2,386,060 - 2,668,570 304,779 2,568,546 2,873,325
Total secured horrowings 26(a) ' 182,610 2,386,060 - 2,568,670 304,779 2,568,546 2,873,325

Secured liabillties and assets pledged as security

Debentures, bank overdrafts and bank loans are secured by a floating charge over the assets of the Shire of Goomalling.

Other loans relate lo transferred recelvables. Refer to Note 5.

The Shire of Goomalling has complied with the financial covenants of Its borrowing facilitles during the 2022 and 2021 years.

SIGNIFICANT ACCOUNTING POLICIES
Borrowing costs

where they are directly attributable to the acquisition; construction or
praduction of a qualifying asset, Where this Is the case, they are
capitalised as parl of the cost of the particular asset unlil such time
as the assel Is substantially ready for its intended use or sale.

§Fair values of borrowings are not maleriallfy different to thelr carrying

cuirent market rates or the boﬁoWIngs are of a short lerm nature,
Borrowings fair values are based on discounted cash flows

Including own credit risk,

Borrowing cosls are recognised as an expense when incurred except

lamounts; since tha Interest payable on those horrowings is either ¢lose to

‘uslng & current borrowing rate. They are classlfied as leve! 3 falr values In
the falr value hlerachy.(see Note 22(i)) due to the unobservable inpuls;

Rislc

Informalion regarding exposure to risk can

be fouind al Note 20,

Delalls of individual borrowings required by regulations
are provided at Note 26(a).
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

EMPLOYEE RELATED PROVISIONS

Employse Related Provisions

Current provisions
Employee beneflt provisions
Annual Leave

Long Service Leave

Noni-current provisions
Long Service Leave

Provision Is made for benefits accruing to employees in respect of wages and salarles, annual leave
and long service leave and assoclated on costs for services rendered up to the reporting date and
recorded as an expense during the perlod the services are delivered,

Annual leave liabilities are classified as current, as there is no unconditional right to defer setllement
for at least 12 months after the end of the reporling period. Assessments indicate that

actual seltlement of the liabilities Is expected to occur as foflows:

Amounts are expected to be settled on the following basis:

Less than 12 months after the reporting date

More than 12 months from reporting date

SIGNIFICANT ACCOUNTING POLICIES

Employee henefits

The Shire's obligalions for amployees' annual leave, long
service |leave and other employee leave entitlements are

recognised as employee related provisions In the Statement

of Financial Position,

Short-term employee bhenefits

Provislon is made for the Shire's obligalions for short-term

employee benefits, Short-term employee benefils are
benefils (other than lerminalion benefits) that are expecled
to be sellled wholly.before 12.months after the end.of the
annual reporling period In which the employees render the

related service, Including wages, salarles
Short-lerm employsa benefits are measur

and sick leave,

(undiscounted) amounts expected

obligation s setlled,

The Shire's obligations for short-te

stich.as wages, salarles and slok {e
a part of current trade and other.pa

of financlal position,

ad al the

o be paid when the

sinployee benelits
save are recagnised as
yables in the stalement

| 2022 202
, s s
|
E 266,410 264,915

346,233 299,128

612,643 564,043

6,862 48,325

6,862 48,325

619,505] 612,368

_Note 2028 ! 2024
5 g $
|
619,505! 612,368
612,368

619,505

anticipated future wage

changes ocaour,

The Shire's abligations
presented as non-cuire

Otherlong-term employee henefits

Long-term employese benefits provislons are measured al the
prasent value of the expected fulure payments lo be made lo
employees, Expecled fulure paymenls incorporate

and salary levels, duralions of

service and employee departures and are discounted at
rates determined by reference lo markel yields al the end
of the reporting periad on government bhonds that have
malurily dates that approximate the terms of the obligations,
Any.remeasurements for changes in assumptions of
obligations for other long-term employee benellls are
recognised in profit or loss In the periods in which the

for long-term employee benefils are.

nt provisions In its statement of

financial position, excey

where the Shire does not have an

unconditional right to defer setllement for al least 12 months

after the end of the reporting period, In which case the
obligations are presented as current provisions,
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

16. NOTES TO THE STATEMENT OF CASH FLOWS

{a) Reconcillation of Cash
For the purposes of the Statement of Cash Flows, cash Includes cash and cash equivalents,
nel of outstanding bank overdrafts, Cash at the end of the reporting period Is reconciled to the
related ltems In the Statement of Financlal Position as follows:

2022 5 2022 2024
Note | Astual | Budget Actual
- § T §
Cash and cash equivalents 3 1,393,904 1,280,318 448,347
Restrictions |
The following classes of financial assets have restrictions imposed
by regulations or other externally imposed requirements which
limit or direct the purpose for which the resources may be used:;
- Cash and cash equivalents 872,679 867,998 871,347
- Financlal assets at amortised cost 41,681 0 39,167
' 914,260 867,998 910,504
The restricled financial assets are a result of the following specific
purposes to which the assels may be used:
Restricted reserve accounts ! 27 914,260 867,998 910,504
Total restricted financlal assets . . 914,260 867,998 910,504
{bj Reconciliation of Net Result to Net Cash Provided
By Operating Actlvities
Net result 1,679,212 2,170,178 1,640,794
Non-cash items:
Adjustments to fair value of financial assets at falr value
through profit and loss (2,998) 0 (1,939)
Depreclation/famortisation 1,764,855 1,588,999 1,644,517
(Profit)/loss on sale of asset (22,059) 0 0
Changes in assets and liabilitles:
(Increase)/decrease in trade and other recelvables 70,421 0 68,399
(Increase)/decrease in Inventories 3,168 0 3,207
Increase/(decrease) In trade and other payables (10,148) 0 51,136
Increasel/(decrease) In employes related provisions 7,137 0 42,433
Increase/(decrease) in contract liabliities 0 (191,728) 0
Non-operating grants, subsidies and contribulions (1,976,959)]  (2,623,045) (2,334,420)
Net cash provided by/(used In) operating activitles 1,412,630 944,404 1,014,127
(e} Undrawn Borrowlng Facilities
Credit Standby Arrangements
Bank overdrait imit 0 400,000
Bank overdraft at balance date 0 0
Credit card limit 15,000 15,000
Credit card balance at balance date (2,729) (1,828)
Total amount of credit unused 12,271 413,172
Loan facilities
Loan faclilties - current 182,510 304,779
Loan facllities - non-current ' 12,386,060 2,568,546
Total facllities in use at balance date I 2,568,570 2,873,325
!
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17.

18.

SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

CONTINGENT LIABILITIES

Contingent liabilities are not recognised In the statement of financlal position
but are disclosed and, If quantifiable, are measured at the best estimate.

In compliance with the Contaminated Sites Act 2003 Section 11, the Shire's
Waterhouse Way Refuse Site is a possible source of contamination. Until the Shire
conducts an Investigation to determine the presence and scope of the contamination
assess the risk and agree with the Department of Water and Environmental
Regulation on the need and criteria of remediation of the risk based approach the
Shire is unable to estimate the potential costs associated with remediation of these
sites. This apporach Is consistent with the Department of Water and Environmental
Regulation guidelines.

CAPITAL COMMITMENTS

The Shire has no capital commitments at the end of the current reporting petiod.
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SHIRE OF GOOMALLING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
19. RELATED PARTY TRANSACT!ONS
{a} Elected Member Remuneration

Councillor Haywood

President's annual allowance
Meeling altendance fees

Travel and accommodation expenses

Councllior Chester

Depuly President's annual allowance
Meeting aftendance fees

Travel and accommodalion expenses

Councilllor Van Gelderen
Deputy President's annual allowance

Maeting attendance fees
Travel and accommodation expenses

Counclllor Sheen
Meeting attendance fees
Travel and accommodation expenses

Councillor Butt
Meeting altendance fees

Counclitor Wilkes
Meeling attendance fees

Councllior Barratt
Meeting altendance fees

Counclllor Ashton
Meeting altendance fees

Fees, expenses and allowances to be palid or
reimbursed to elected councll members.

Presldent's annual allowance

Depuly President's annual allowance
Meeting attendance fees

Travel and accommodation expenses

{b) Key Managemant Personnel (KMP) Compensation

The total of compensalion pald to KMP of the
Shire during the year are as follows:

Short-term employee benefits
Post-employment benefits .
Employee - other long-term benefils
Council member costs

5 2092 2022 2021
_Note | Astual Budget Actual
s $ $
2,500 0 2,500
| 3,700 3,900 4,300
‘ 1,032 1,000 906
7,232 4,800 7,706
469 0 0
! 1,600 1,000 2,050
413 1,000 825
2,482 2,000 2,875
166 0 625
1,450 1,000 1,500
95 1,000 399
1,701 2,000 2,674
250 200 1,350
138 500 554
388 700 1,904
900 1,800 1,450
900 1,800 1,450
1,160 1,800 1,450
1,150 1,800 1,450
1,050) 1,800 1,600
1,050 1,800 1,600
850 0 0
850 0 0
15,763 15,000 19,569
2022 | 2022 2021
Actual i Budget Actual
5 $
2,500 0 2,500
626 0 625
10,950] 11,500 13,700
1,678 3,500 2,684
19(b) 15,753 16,000 19,500
2602 ] 2024
‘Mma Actual
g $
378,175 369,357
47,924 44,526
11,893 11,300
19(a) 15,753 0
453,745 425,183
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Short-term employee benefils
These amounts include all salary and fringe benefits awarded to KMP except for details in
respect to fees and benefits pald to council members which may be separately found in the table above.

Post-employment benelils
These amounts are the current-year's cost of the Shire's superannuation contributions

made during the year.

Termination benefits
These amounts represent termination benefits pald to KMP (Note: may or may not be applicable in any given year).

Councll member cosls
These amounts represent payments of member fees, expenses, allowances and refmbursements during the year.

(e} Transactions with related parties

Transactions batween related parties and the Shire are on normal commercial terms and conditlons,
no more favourable than those available to other partles, unless otherwise stated.

No outstanding balances or provislons for doubtful debts or guarantees exist in relation to related partles at year end.

in addition to KMP compensation above the following transactions I 2022 ! iy
accurred with related partles: Actual i Actual

Sale of goods and services ' ! 17,231 20,180
Purchase of goods and services ‘ 312,349/ 345,374

{d) Related Parties

The Shire Presldent and Finance Manager are board members of the Goomalling & Districts Communlty Financlal
Services Limited, being the local communily bank company (Bendigo Bank). The Shire banks with Bendigo Bank,

Three Councillors have direct or indirect through close family members Interest in the board
of the Mortlock Sports Councll. The Shire has made a self supporting loan fo Mortlack Sports Council as follows:

2.021

! 2022 |
; Actual i Actual

! $ 5 $
Amounts payable to related partles: : o
Trade and other payables 42,000; 12,628
Loans from assoclated entitles ; 159,042‘ 198,144

The Shire's main related parties are as follows:

I, Key management personnel
Any person(s) having authority and responsibllity for planning, directing and controlling the activilies of the
entity, directly or Indirectly, Inciuding any council member, are considered key management persontiel,

fl. Other Related Pariles
An assoclate person of KMP was employed by the Shire under normal employment terms and condltions.

Any entity that Is controlled by or over which KMP, or close family members of KMP, have aulhorily and
responsibility for planning, directing and controlling the activity of the entily, directly or indireclly,
are consldered related parties in relation to the Shire.

ill. Entities subject to significant influence by the Shire
An entity that has the power lo participate In the financlal and operating policy declsions of an entity, but does
not have control over those policies, Is an entily which holds significant influence.
Significant Influence may be gained by share ownership, statute or agreement,
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FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's fulure financial
performance.

Risk Exposure arising from Measurement  Management
Market risk - intarest rates Long term borrowings at varlable Sensitivity Ulllise fixed Interest rate borrowings
rates analvsls
Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,
Credit riek recelvables, financlal assets and  Credlt analysis  credit limits. Investment policy

debt investments

Llauldity risk Borrowings and other llabllitles  Rolling cash flow Avallabllity of committed credit lines
-4 v forecasts and borrowing facilities

The Shire does not engage in transactions expressed In forelgn currencles and Is therefore not subject to forelgn currency risk.

Financlal risk management is carriad out by the finance area under policles approved by the Council, The finance
area identifles, evaluates and manages financlal risks In close co-operation with the operating divisions. Councll have
approved the overall risk management policy and provide policles an specific areas such as investment policy.

(a} Interest rate risk

Cash and cash equlvalents

The Shire's maln interest rate risk arises from cash and cash equlvalents with varlable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk lavel {o minimal.

Excess cash and cash equivalenls are invested In {ixed interest rate term deposits which do not expose the Shire to cash
flow Interest rate risk. Cash and cash equivalents required for working capital are held In varlable Interest rate accounts

and non-Interest bearing accounts, Carrylng amounts of cash and cash equivalents at the 30 June and the welghted average
Interest rate across all cash and cash equivalents, term deposilts, and Treasury bonds held discl¢ 50

amorlised cost are reflected In the table below.

Welghted
Average Carrying Fixed Varlable Mon nterest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2022 !
Cash and cash equivalents 0.00% 1,393,994 0 0 1,393,994/
Financlal.assels at amortised cost - term , |
|deposils 2.60% 914,260 914,260 0 0
. 2021

Cash and cash equivalents 0.00% 448,347 0 448,347
Financlal assets at amortised cost - term
deposlts 0.45% 910,504 910,504 0 0
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20. FINANCIAL RISK MANAGEMENT (Continued) -

{b} Credit risk

Trade and Other Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk assaclated with these
recelvables Is credit risk — the risk that the debts may not be repald, The Shire manages this risk by monitoring outstanding
debt and employing debt recavery pollcles, It also encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges Is minimlsed by the ablility of the Shire to recover these debis as a secured charge
over the land, that Is, the land can be sald to recover the debt. The Shire Is able to charge Interest on overdue rates and annual
charges at higher than market rates, which further encourages payment.

The level of autstanding receivables Is reported o Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB Qslmpllﬂed approach to measuring expected credit losses using a lifelime expected loss
allowance for all trade racelvables, To measure the expected credit losses, rates recelvable are separated from other
trade recelvables due to the difference In payment terms and security for rates recelvable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months before

1 July 2021 or 1 July 2022 respeclively and the corresponding historical losses experienced within this period, Historical credit
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors such as the ability of
ratepayers and residents to setlle the recelvables, Housing prices and unemployment rates have been Identifled as the most
relevant factor in repayment rates, and accordingly adjustments are made to the expected credil loss rate based on these factors,

The loss allowance as at 30 June 2022 and 30 June 2021 for rates recelvable was determined as follows:

Less than 1 More than 1 More than 2 More than 3

year past due  year past due  years past due years past due Total Note

30 June 2022
Rates receivable ! i

Expected credit loss | 0,00% 0.00% 0,00% 0.00% |

Gross carrying amount i 109,827 28,149 20,130 63,089 220,695/
30 June 2021
Rates receivable

Expected credit loss 0.00% 0.00% 0.00% 0.00%

Gross carrying amount 106,658 52,5618 22,5650 91,375 273,101

The loss allowance as at 30 June 2022 and 30 June 2021 was determined as follows for trade recelvables.

Less than 30 More than 30 More than 60 More than 80

year past due  days past due  days pastdue  days past due Total

30 June 2022

Trade and other recelvables i : !
Expected credit loss | 0.00% 0.00% 0.00% 0.00% :
Gross carrying amount { 5,001 3,985 0 7,173 16,169

30 June 2021

Trade and other recsivables

. Expected credit loss - 0.00% 0.00% 0.00% 0.00%

Gross carrying amount * 23,716 1,926 7,943 16,789 50,374
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20. FINANCIAL RISK MANAGEMENT (Continued)
{c} Liguidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon If required and disclosed in Note 16(c).

The contractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting Is not significant. .

Due " Due- Due Total
within hetween after contractual  Carrying
' 1 year 1&Syears Syears  cash flows values

2022 C$ $ $ % $
Trade and other payables 273,473 0 0 273,473 273,473
Borrowings 182,510 1,777,199 608,861 2,568,570 2,568,570
Lease liabilitles ) 20,870 47,302 0 68,172 68,172

476,853 1,824,501 608,861 2,910,215 2,986,079
2021
Trade and other payables 298,362 0 0 298,362 208,362
Borrowings 471,861 1,367,633 1,201,013 3,040,407 2,873,325
Lease liabllities 21,412 11,255 0 32,667 32,667

. 791,635 1,378,788 1,201,013 3,371,436 3,265,477
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2022
EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

There have been no material events after the reporting period which would affect the financial report of the
Shire for the year ended 30th June 2022 or which would require a separate disclosure,
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22, OTHER SIGHIFICANT ACCOUNTING POLICIES

1a) Goods ond sorvices (ax (GST)

IRevenugs, expenses and pssois ore reconnised nel of ths amount of GST,
(oxcept whare the amount of GST Incumed is nol racoveraile lrom the
zp\usuallan Taxation Olfice (ATQ),

‘Recelvab!es and payables are stalad Inclusive of GST recelvable or payabla.
{The net smount of GST racoverabla froi, or payabla to, the ATO Is Includad
w.wlh recelvables or pavablas In ths slalement of inanclal position.

sCﬂsh flowrs are prasented on 8 qross basis, The GST components of cash
ifows arsing from Invasting or Enancing activilles which are recaverable from,
o1 payabla lo, the ATO are pigsanted as oparaling cash flows,

1) Gurrent and non-currant classification

Tha assol or lability Is classifiad as curent LIS expec(od lobasollled
wilhin he next 12 monlhs, being o Shire's oporationel cycla, In Iha case of
liablitlos vAiere e Shire doas nol have the uncanditional dght lo dofer -
selileman) bayond 12 months, stich as vested long saryica loava, the Fablity
is classified as cumant oven If not oxpected 10 be setlled Williin the nexl 12
monihs. Invontorias hold for imding ara classified as curtent or non-currant
based on lhe Shite's Inlonllons to mhasn for snla,

] Roundhm o" figures

1A figures shawn in this annual financtal raport, olhar than a mia In e dollar,
‘are rounded lo llie neares| dollar, Amounts are prosentad In Australian Dallars,
d) Comparatlve figiiras

Wheta required, comparallva figures have baen adjusled lo con!arm with
chonges In presentation for tha cumen! financial yaar,

Whan tha Shire applies an accotnting polisy rolrospectively, makes a
relrospactiva resialement or reclassifios lams in iis finaiicial stataments that
has a mateial alfect o) the stalement of financia! position, an additional
(third) Statament ol Financlal Position as al the baginning of the precading
period In additlon ta tha minimum compara\h/e financlal statemants Is
prosentad,

o) Bidgel comparallve finures

Unless othervisa slated, lhe budaet comparative figuras shown In s annunl
{fnanclal report relate to the oﬁn’nnl budao\ estimnta for tha relevant item of
idisclosure,

L.

if) Superannuation

The Shire conlribules lo a Number of Suparannualion Funds an behall of
employaes, All funds lowhich he shlm conltitiules are dafined conlibution
plans,

1) Falrvalup of assels and labititlas

Falr value Is the price that e Shire Would recelva to sell the assat or would
have lo pay lo transfer a Labitty, o an ordeily {i,e. unforcad) ransaction
batwaen Indopandent, knowdedgeablo and v.illlnn markel pariicipants at lhe
maasurement date,

As falr value Is a market-hasad measre, 1ha clogesl aquivalant absarvable
markel pricing Informatlon is used to datlermine [alrvalue. Adjusiments to
marksl values may ba made laving reqard lo tha characlaristics of the
spacific nssol or abiity. The fair values of assels that are not iradad Jo an
active markel are datemmined using one or more valuation techniques. Thase
valualion {acthilalias maximise, to llia extant possible, the use of ohservable
markel dala,

To tha axient possiblo, markel Information Is extracied from elftharlho
prncipal imarket for the pssel ar. rabuny {i.0, he market wil tha prenlost
volume and laval of acllvity for the assat of labity) or, In the absenca of
sucii o markal, tha most adyantageaus maikel avallable to the enlity at the
ond of the renoning period (16, the markel hat naximises, the racalpls from
the sala of the assal after laking Into account transaclion cosls and
transpoi cosls),

For non-financlal assels, e (alr valua measurement also lakes Into account
a markel panicipant's abifity lo Usa ha assatin lis Ilghes\ and bast use or

10 sell it to anoliar matke! participant lhat \would bise the asset In Ils highast
}end best use,

h) hitorast sarningis ‘

Interest Income s calculated bvapplvmg e effactive Inlores! fals lo i
jarass camying amoual of  financlal assel measured at anmortised cost
iexcept for financial assals that subsequenlly becoma crediimpaired. For
;cmdn-lmpalmd financial assats the effactive Intarast mta 1s appliod to the
inal canying amount of the financia) assel (after deduciion ol lhe loss
tallowance),

|
|

i
;
:
-
l

1) Falr vatue orarchy 1

AASB 12 raqulres tha disclosure of folr valua Information by lavel of the falr vakie Werarchy, |
which ealeqonises fair value measuroment Into oo of hred possibla lavels based on the lowest)
!ovel thal an input thal is significant (o the maasuremant can bo catagorised inlo as folloves: |

anol 1
[Meosurements based on quoled pricas (unadjusied) in.nctive markels fo idenlica) assats or
{liab&ﬁﬂes that tha entity can nccess al the moasurement date,

iLovol 2
iMoasuroments based on Inpuls obliar !han quoled prices Included In Level 1.thal are
!obsarvablo for tha assol or Habikly, either direclly ar Indirectly,

Levnl 3
Moastraments based on unobservabia Inputs for the assel ar liabilily,

{The falr values of assels and Fabitiles Ihal are nol tmded fn an ncu\'e markel are delemingd
Iuslnn one of jmore valuation lachnlgues, These Valualion technlques maxinise, lo the extant
[possible, lha usa of absarvable niatkal dala, I all stanificant Inpuls raquired lo measur falr
valug pre observabla, o assel or liabilily Is Includad in Leve) 2, Il one or. mora siguificant.
Inputs are nol based on ohservabla markot dala, the assat ar iablity Is included In Lavel 3.

Valunllon taghhlques

The Shire selacts a vatuatlon lechnique that Is appmpnala in Iho circumstancas ond for vlilch
sufficlant dala Is avallabla to measura fair valiie, Tho avaliability of sulficlent and relovani dnta
prinianly depands on the specific characlerstics of tha assel or Eablity balng measured, Tho
valiation lechniquos seloctad by ha Shire are consislont vith ona ar moro ol the follewing |
jvaluation approaches:

Murkol approach’
Valuation tachnlques that use ptioes and other relavant Informallan gensraled by markel
transactions for kdentica) or similar assets of |labilities.

Ingome approach
iValuatlon tachnlques that convert astimated fulure cash flows or lnoome anl expenses Inlo a
fslnnle discaunted present valus.

tcosl anproach
Vahiation lechniquas that reflect tha current rop’acaawn\ cosl of tha wvlca capacny ol An assel.

Each yalualion tachnlgue requiras loputs thal reflect 1o assumptions (hal buyers and sallers
viould Usa when pricing tha assel or abllity, Incloding assumptions aboul isks, When selacling
n yaluation lechnique, Uib Shire aivas priority lo those tlachniguas hat maximise the use of
observable Inputs and minimise the use of unobservable Inputs; Inputs that aro daveologad using
market data {such as publicly avallabla information on nctuat ransactions) and reflect the
assumpllons (hat buyers and sellars would generally use viien pricing the asset or Bablity are
iconsidered obseivable, wherens Inputs for viliich markel dala Is nol avaliable and thersfore are
idave!oped tising the bestinformalion avalabla about such assumplions ate considered

unobservable,

) Impalrment of assols

In accordance wWih Austraban Accoviting Standards the Shire's cash generating non-speciatised
‘assols, olher Ihan invenlories, ara nssassed al each toporting dale o delermina whelher hiere
fls any Indication thay mavbe impalred.

Whem stich pn Indication exists, an Impalnnent test Is camied oul on e assel by comparing
iha recavarable amount of the assal, being the higher of the assel's falr valua lass costs 1o sell
and valiue Inuse, 1o the assel's camying amount,

Any excess of the assel's camrying smount over its recoverable amount Is recognised
Immediataly in profit or lass, Unless (he assel is camed at a ravalusd amount in accordance
With anatlier Slandatd (e,9. AASB 118) whereby any impalmient loss of a ravalied assot js
lrented as a revalualion decraase In nccordanca willi thal other Standard.

For nan-cash nensmting spaclafised assets hat aro nieasured under tha roevalualion model,
such as roads, drains, public bifldligs and the Jike, no aniual assessmant of impalrment Is
required, Ralher AASB 116,31 applios and ravaluations need only ba made With sfficlent
[re{zulanly 1o ensure tha camying valua does not differ malarially from thal vdvch would ba
'delennkmd uslng falr valua al the end of Iha reporting paried,

k) Inttlal applicatlon of accounting standards
During tho cumrent vear, rio v of revised Australian Accounting Slandards and Interpretallons
\vere compiled bacame mandaltory and were applicable to s opsralions.

Now accounllnn standards for appilcation In future years
'Tha following now accounling standards vill have application lo local gavemment in fulure yea

= AASB 2020-1: Amendmants lo Australlan Accounling Standards - CIassmcann of
Lialilities as Curron! or Non-curont

= AASB 2020-3 Amandments lo Avstrallan Accanting Slandards Annval Improvements
2018-2020 and Olher Amendments

= AASB 2021-2 Amendments fa Australlan Accountinq Standards - Disclosure of Accotinting
Policles or Definition of Accounting Estimales

~AASB 2021-7 Amandmenis lo Australlan Accounling Slandards - Elfectivo Date ol
Amendmonts lo AASB 10 and AASB 128 and Edilorial Correclions

It is nol expacted thase standards vill have an lmpact on the
financlal report,
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FUNCTION AND ACTIVITY

Service objectives and descriptions

Shire operations as disclosed In this financlal report encompass the following service orlentated functions and activities,

Objective

Governance

To provide a decislon making process for the
efficlent allocation of scarce resources;

General purpose funding
To collect revanue to allow for {he provision of
services,

Law, order, public safety

To provide services to help ehsure a saferand

environmentally consclous community,

Health ;
To provide an operalional framework for
anvironmental and community health,

Education and welfare

To provide services lo disadvantaged persons, |

lhe elderly, children and youth.

Housing
To provide housing lo staff.

Community amenitles
To provide services required by the communlily.

Recreation and culture

To establish and effeclively manage
infrastriiciure and resources which help the
social well being of-the community.

Transport

1

To provide safe, effective and efficlent transport §

services to the community,

Economic ssrvices
To help promote the Shire and its economic
wellbeing.

Other property and services
To monitor and cantrol Councll's overhead
operating accounts,

Description

fIncludes the activities'of members of Council and 1he administralive support
avallable to the Councll for the provision of governance to the district; Other
costs relale o the task of assisting elected members and ratepayers on
malters which do not concern specific councll services.

Rales, general ptrpose government graits and literest revenue,
Supervision and enforcement of varlous local laws relating to fire prevention,

animal control and other aspecis of public safely including emergency
services,

Imspeclion of food otitlets and their contral; provision of meat Inspection
Iservices, holse control and waste disposal compliance,
i

'Maintenance of child minding centre, playgroup centre, senlor cilizen cenlre
{an‘d aged care centre, Provision and mainlenance of home and communily
icare programs and youth services,

Staff housing, provision of general rental accomoadation wheh buildings not
required by staff,

Rubbish colleclion services, operatlon of fubblsh disposal sites, litter control,
construclion and maintenance of urban storim water drains, protection of the
anvironment and administration of town plannning schemes, cemelery and
public convenlences.

‘Malntenance of public halls, civic cenlres and varlous sporting facllitles.
Provision and maintenance of parks, gardens and playgrounds, Operation of
library, museum and olher cultural facllities,

fConstrucuon and malntenance of roads, slreets; joothpaths, depots,
icycleways and parking faclilties.
Tourism-and area promotion Including the maintenance and operation of a

caravan park. Provision of rural setvices including weed control, vermin
lcontral and standpipes. Bullding contyol.

Private works operation, plant repair. and operation costs; housing and
engineering operation costs.

!
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23. FUNCTION AND ACTIVITY (Continued)

(b} Income and expenses

Income excluding grants, subsidies and contributions

Goverpance

General purpose funding
Law, order, publlc safety
Health

Educatlon and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Grants, subsidies and contributions
Governance

General purpose funding

Law, order, public safety

Health

Housing

Community amenities

Recreation and cuiture

Transport

Economic services

Total Income

Expenses

Governance

General purposs funding
Law, order, public safety
Health

Education and welfare
Housing

Communily amenities
Recreation and culture
Transport

Economic services
Other property and services
Total expenses

Net result for the period

2022 2022 2021
Aotual Budget Actual
s $ $

69,147 29,000 54,761
2,149,476 2,139,407 2,038,693
78,586 70,950 68,385
589,801 639,000 611,978
495 600 . 236
235.099{ 273,310 238,103
366,562, 371,600 350,391
36,850 34,156 34,662
63,377 28,000 26,034
282,720 263,900 207,368
97,220 63,500 93,029
3,957,323 3,913,423 3,723,640
2,005 3,000 2,473
1.272.293; 1,162,000 1,084,797
209,568 294,850 45,736
0 25,000 10,304
19,800 20,000 0
131,166 130,000 123,036
34,944 92,600 70,194
1,974,102 2,161,453 2,133,850
32,500 21,000 180,490
3,673,378 3,899,803 3,660,880
7,630,701 7,813,226 7,374,520
(234,172) (255,183) (172,245)
(114,621) (96,309) (104,038)
(463,707) (557,992) (289,674)
(692,821) (709,524) (714,745)
(16,321) (16,262) (15,872)
(273,877) (414,581) (330,840)
(628,809) (603,391) (633,893)
(925,232) (958,034) (989,952)
(2,097,188) (1,449,389) (1,785,949)
(569,009) (625,128) (738,569)
(45,732) (67,255) (57,951)
(6,051,489) (5,643,048) (5,833,726)
1,679,212 2,470,178 1,540,794
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23. FUNCTION AND ACTIVITY (Continued)

2022 2022 2021
Actial | Budgst Actual
{c} Fees and Charges $ ' $ $
Governance 121 0 79
General purpose funding - ‘ 5,680 6,000 4,520
Law, order, public safely 71,786 66,750 67,580
Health ' 589,801 635,000 611,078
Housing : 246,350 267,410 233,775
Community amenities 164,314 366,600 165,533
Recreation and culture 29,116 21,100 20,277
Economlc services ‘ 266,071 247,200 187,060
Other property and services 28,642 26,500 21,894
1,399,8811 1,636,560 1,302,698
2022 2021
{d} Total Assets $ $
General purpose funding 2,460,915 1,534,776
Law, order, public safely ; 622,594 642,448
Health L ; 19,980 22,383
Education and welfare ; 470,125 477,100
Housing g 5,781,453 5,382,389
Community amenities ! 3,847,664 2,385,225
Recreation and cullure ; 10,610,867 10,487,902
Transport i 42,739,473, 41,389,089
Economic services g 7,769,454 6,227,069
Other property and services : 1,678,640 1,514,465
Unallocated E 0 0
| 75,901,166 70,062,856
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANGIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

(f} fnterest Charges & Instalments

24, RATING INFORMATION (Continued)

Instalment lnstalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 3/09/2021 0.0 0.00% 7.00%
Option Two
First instalment 3/09/2021 0.0 0.00% 7.00%
Second instalment 3/11/2021 10.0 5.50% 7.00%
Option Three
First instalment 3/09/2021 0.0 0.00% 7.00%
Second instalment 311172021 10.0 5.50% 7.00%
Third instalment 3/01/2022 10,0 5.50% 7.00%
Fourth instalment 3/03/2022 10.0 5.50% 7.00%
[ 2022 2022 2021
Actual Budget Actual
% $ $

Interest on unpaid rates - 11,932 12,000 16,596
Interest on instalment plan 5,066 5,000 4,559
Charges on instalment plan 3,700 3,500 3,020
ESL penalty interest .~ 600 200 761

21,298 20,700 24,936
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SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

25. RATE SETTING STATEMENT INFORMATION

2024122
2021]22 Budget 2021422 2020121
(36 Juns 2022] {30 June 2022 {1 July 2021 {30 June 2021
Carried Carried Brought Carrled
Mots Forward} Forward) Forward) Forward
$ $ $ $
{a) Non-cash amounts excluded from operating activilies
Adjustments {o operating activitles
Less: Profit an asset disposals a(b) +(36,659) 0 0 0
Less: Movement in employse leave reserve 461 1,000 533 533
Lass: Fair value adjusiments to financlal assets at fair value through profit and
loss (2,998) 0 (1,939) (1,939)
Movement In pensioner deferred rates (non-current) ' (11,383) 0 (349) (349)
Movement in employes benefit provisions (non-current) 41,463 0 (20,862) (20,862)
Add: Loss on disposal of assets 9(b) 14,600 0 0 0
Add: Depreciation 9(a) 1,764,855 1,688,999 1,644,517 1,644,517
Non-cash movements in non-current assets and llabllitles: ‘ . .
Leases ] (60,161) 0 0
Non-cash amounts excluded from operating activitles 1,710,168 1,589,999 1,621,850 1,621,900
{b) Surplusi{deficit) after imposition of general rates
The following current assets and {iabilities have been excluded
from the net current assels used In the Rate Selling Statement
In accordance with Financlal Management Regulation 32 to
agree to the surplus/{deficit) after Imposition of general rates.
Adjustments to net current assals ‘
Less: Reserve accounts 27 (914,260) (867,908) (910,504) (910,504)
Less: Financlal assets at amortised cost - self supporting loans 4(a) (41,681) (39,167) (39,1567) (39,157)
Add; Current liabililles nol expecled {o be cleared at end of year .
- Current portion of borrowings ' 13 182,610 2,640,684 304,779 304,779
- Current portion of lease llabllitles 10(b) 20,870 11,255 21,412 21,412
- Liabllities supporied by a reserve 112,797 113,346 112,346 112,346
Tolal adjusiments to net current assels : . (639,764) 1,858,130 (511,124) (611,124)
Net current assets used in the Rate Selting Statement
Total current assets 2,587,382 1,613,586 1,697,661 1,697,661
Less: Total current llabllities (1,864,469) (3,395,042) (1,511,564) (1,511,564)
Less: Total adjustments ta net current assets (639,764) 1,858,130 (511,124) (511,124)
Net current assels used in the Rate Setiing Statement 93,149 (23,326) (325,028) (326,028)
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28.

SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022 ‘

TRUST FUNDS

Funds held al balance date which are required to be held in trust and which are not included in the
financlal statements are as follows:

1July 2621 Amounts Received Amounts Paid ;30 June 2022 |

$ § 5 $ ;

|

Pioneers Pathway 25,634 12,784 0 38,418
- 25,634 12,784 0 38,418]
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29.

SHIRE OF GOOMALLING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2022

MAJOR LAND TRANSACTIONS

The Shire of Goomalling has undertaken a rural residential subdivision In Salmon Gum Way And Grange Street,
Goomalling. The Shire will conduct elther auction or tender process for sale of the lols on Salmon Gum Way. In
relation to lots In Grange Street, the sale wil be by tender process at market valuations. The-proceeds from

the sale of the two residential subdvisions will be appplied towards repayment of loans ralsed to finance the
development and thereafter any surplus funds remaining will be held in the Municlpal Fund Account. A business
plan was prepared for the two rural residential subdivisions in accordance with section 3.59 of the Local
Government Act 1995,

[ 2022 2022 2021
(b) Current year transactions L Actual Budget Actual
g § 5
Other expenditure ‘;
- Interest Borrowings Loan 112 | 0 0 (34,155)
- Interest Borrowings Loan 108 | (3,884) 0 (18,698)
- Interest Borrowings Loan 115 i (27,033) 0 0
T (30,917) 0 (52,853)
(¢} Expected future cash flows )
2022123 2023/24 2024125 2025126 Total
$ § $ $ - $
Cash outflows
- Interest on Borrowlings’ (26,979) (25,354) (26,978) (21,951) (101,262)

(26,979)  (25,354) (26,978)  (21,951)  (101,262)

Cash inflows

- Sale proceeds 55,000 55,000 55,000 55,000 220,000
55,000 55,000 55,000 55,000 220,000
Net cash flows 28.021 . 29,646 28,022 33,049 118,738

(d} Assets and liabllities

30.

Current Inventory l
Land held for resale- cost 134,000} 530,000

134,000 530,000

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not particlpate in any major trading undertakings during the current financlal year ended 30 June
2022
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2022
Shire of Goomalling

To the Councillors of the Shire of Goomalling

Qualified opinion
| have audited the financial report of the Shire of Goomalling (Shire) which comprises:

. the Statement of Financial Position at 30 June 2022, and the Statement of Comprehensive
Income by Nature or Type, Statement of Changes in Equity, Statement of Cash Flows and
Rate Setting Statement for the year then ended

° Notes comprising a summary of significant accounting policies and other explanatory
information.

in my opinion, except for the effects of the matter described in the Basis of qualified opinion
section of my report, the financial report is:

. is based on proper accounts and records

o presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2022 and its financial position at the end of that period

) is in accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for qualified opinion

Roads, drainage and footpaths reported at values of $38,834,816 (2021:$37,561,502),
$2,194,289 (2021: $2,235,092) and $732,466 (2021: $756,040) respectively in Note 8 (a) of the
financial report as at 30 June 2022 were not revalued as required by Regulation 17A(4)(b) of the
Local Government (Financial Management) Regulations 1996 since 2014-15. Consequently, |
was uhable to determine the extent to which the net carrying amount of these classes of assets
is misstated, as it was impracticable to do so. Additionally, | am unable to determine whether
there may be any consequential impact on Depreciation, Revaluation Surplus, Retained
Earnings and Note 23 (d) Total Assets Classified by Function and Activity.

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the
financial report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.
Other information

The Chief Executive Officer (CEQ) is responsible for preparing and the Council for overseeing,
the other information. The other information is the information in the entity’s annual report for the
year ended 30 June 2022, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and, accordingly, | do not
express any form of assurance conclusion thereon.
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In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work [ have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
the date of this auditor’s report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor’s report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer of the Shire is responsible for:

) preparation and fair presentation of the financial report in accordance with the requirements
of the Act, the Regulations and Australian Accounting Standards

) managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEOQ is responsible for:
) assessing the Shire’s ability to continue as a going concern
. disclosing, as applicable, matters related to going concern

. using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibilities for the audit of the financial report

_As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https:/fwww.auasb.gov.au/auditors _responsibilities/ard.pdf.

My independence and quality control relating to the report on the financial report

| have complied with the independence requirements of the Audifor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQC 1
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other
Financial Information, and Other Assurance Engagements, the Office of the Auditor General
maintains a comprehensive system of quality control including documented policies and
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procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

Matters relating to the electronic publication of the audited financial report

This auditor's report relates to the financial report of the Shire of Goomalling for the year ended
30 June 2022 included in the annual report on the Shire’s website. The Shire’'s management is
responsible for the integrity of the Shire's website. This audit does not provide assurance on the
integrity of the Shire's website. The auditor's report refers only to the financial report. It does not
provide an opinion on any other information which may have been hyperlinked to/from the annual
report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to contact the Shire to confirm the information
contained in the website version.

o ‘l:\ ) ,/}' r
g,;(a A I Gedon,

Grant Robinson

Assistant Auditor General Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

14 April 2023
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